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Facts about the 


AVIATION 
INDUSTRY 


A booklet describing the 
Aviation Industry and the 
relative position of the va- 
rious companies in the field, 
has been prepared by us. 


Copy on request 


Baker, Simonds & Go. 


Incorporated 
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An investment in Cities Service is an 
investment in more than 100 public 
utility and petroleum companies. 


Another 
Record Year 


for Cities Service 








N 1928 Cities Service Company re- 

‘ported large increases over all pre- 
vious years in assets, gross earnings, net 
earnings, and the number of its security 
holders. 


The 19th Annual Report of Cities Ser- 
vice Company is now in tbe hands of the 
company’s 205,000 Preferred and Com- 
mon stockholders, and will be sent to 
other investors on request. 


Mail the coupon 


HENRY L. DOHERTY & CO. 
60 Wall Street, New York City 


Please send me The Cities Service Annual Report 
for 1928. 


























| The 17th Annual 
Public Utility Review 


of 
The 
FINANCIAL WORLD 
will be published as part 


of the regular issue of 


June 5, 1929 
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A Few of the Features Include: 
Prosperity’s Handmaiden Public Utility Outlook 
By Louts GUENTHER By LEADERS IN THE INDUSTRY 


Public Utility Investments 
By Tuomas GIBSON 


Specific Recommendations of Diversified Public Utility 
Investment Issues 


Together with other authoritative articles on the 
industry, as well as tabloid analyses of about 150 
leading Public Utility Companies. 


Advertising space is now being reserved for that 
is5ue. 
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Odd Lots 


‘Odd Lot Trading” is the name of an interesting booklet we 
have prepared for small and large investors who are desirous of 
increasing their margin of safety thru diversifying their holdings. 























Send for a copy of this booklet; it explains the many advantageous 
features in buying Odd Lots. 


Please mention F. W. 387 


100 Share Lots 


John Muir& (6 
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Eivecksmire 


Lnvestment Counsel 


« « « enables you to combine most effectively the 
factors of safety and better-than-average return. 


AT 6%, $20,000 grows to $40,000 1n 12 years. 
It is, therefore, apparent how much can be accomplished 
with a guided znvestment plan that is sound and productive, 
even if only slightly above the average. Sums as low as 
$5,000 or $10,000 can be turned into most substantial cap- 
ital amounts in a surprisingly short time. For example, if 
the rate of return is increased but 2% it cuts down by 
25% the time in which money doubles itself. Carry on 
this thought further increase the rate of return... 
and it can be increased considerably further under skilled super- 
viston, as records extending over the past quarter century 
show. Capital amounts of from $10,000 to $100,000 and 
up can be made continuously and actively productive far 
beyond the sual degree, and without the sacrifice of 
safety. 


What can be Done.... and Why | 


Audits of results from Brookmire’s specific recommenda- 
tions show what idle dollars can be made to do; increases 
of many thousands in capital are secured in a fraction of a 
man’s productive years, for his future retirement or pres- 
ent luxuries. This is true consistently, not simply in the 
big “bull market years”. . . and it is true for all types of 
investors. The reason is that any intelligent individual 
can act profitably on clear, authoritative advice from an 
unbiased source. This advice is frequent and timely, and 
it is available both through printed bulletins and person- 
al attention to individual problems, whenever required or 
at any time it is asked. 


The Brookmire staff is constantly unearthing investment 
Opportunities in growimg companies whose progress is 
faster than is the increasing prosperity of American in- 
dustry as a whole. For example, while recent years have 
witnessed unusually general prosperity, it is apparent how 
much better owners of copper securities have fared than 
those whose funds have been placed in sugar company 
stocks. The Brookmire purpose, in fact, is just that; to 
select securities that show steady appreciation, that pro- 


BROOKMIRE 


An organization—national in scope—whose business is 
to provide investment counsel to individuals and in- 
stitutions whether the amount be $5,000 to $5,000,000 
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vide a better-than-average income and that dothese things 
with safety. This does not sound spectacular, and it is not. 
Steady appreciation over the years, year after year, does 
not provide the thrill of gambling, but it does provide a 
constant increase in your capital! 


The Records are Public 


Records of the recommendations made by Brookmire’s 
have been published repeatedly in papers read by millions 
of people. These records are public property. What re- 
sults from following Brookmire advice has been broad- 
cast again and again. (If you happened to miss seeing 
these records we will mail copies to you.) 


This complete service will apply to your investments. Send- 
ing the coupon will bring the facts. You will find—if the 
experience of thousands of Brookmire clients is indica- 
tive—that through Brookmire Service your investments 
will combine safety and income to a degree far beyond 
anything possible for most individuals without the co- 
operation of such an organization. 


Unusual Value 


Furthermore, it is important to remember that because of 
the size of this Service, your investment advice comes 
from many highly trained specialists, who are constantly 
contributing their mature judgment to the various phases 
of your personal investment problems at a cost to you so 
low that it is absolutely negligible in relation to the value you 
receive. Complete information is ready to send you and we 
will include our booklet, “Consistent Investment Suc- 
cess,” if you will simply mail us the coupon. 


If your capital exceeds $50,000 we have special data to 


send you. Simply advise us in sending the coupon that 
you want to hear about the Personal Supervisory Plan. 


Inquiries from West of the Rockies should be addressed to the Broormire 
Economic Service, Inc., Russ Building, San Francisco, California. 





BROOKMIRE 
ECONOMIC SERVICE, Inc. 
551 Fifth Ave., New York 










Please send me 
(Check the one which interests you) 
{1} Description of your Bulletin Service 1] 


The Booklet*Consistent Invest- 
ment Success” will be included 


[2] Description of your Supervisory Plan 1] 
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FOUNDED 1902 





The Financial World was established to diffuse the truth about investments, has constantly 
maintained this attitude, and will continue to do so, confident in its belief that as long as it 
clings to this ideal it can count upon the support of the investing public. 
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THE TREND OF THINGS 


4 4° 4 General business activity as reflected in car loadings, steel opera- 
tions and automobile output continues at a very high rate. New construc- 
tion contracts let in April were almost as large as those of April, 1928, due 
to gains in heavy construction; for the first four months the decrease is 
11 per cent. Good second-quarter corporate profits seem assured, but high 
interest rates becloud the outlook for the following six months; 


4 4 «4 The pressure of Federal Reserve policy continues unabated in the 
money market with call and time rates on collateral at abnormally high 
levels. Governor Young reiterated during the past week that an advance 
in rediscount rates may become necessary and President Simmons of the 
New York Stock Exchange took vigorous exception to Federal Reserve 
policy. No near term prospect of any easing in interest rates; 


4 & & On the New York Stock Exchange transactions were in somewhat 
reduced volume with individual issues following individual trends. Fixed 
income bearing securities continue under the adverse influence of high 
money rates. No change in policy is indicated for the long term common 
stockholder who should diversify adequately, select carefully and hold a line 
of sound common stocks with buying power in reserve. 


4 44 A careful survey of the current 


barometers of general trade indicates quite 
clearly that the highest rate of business 
activity the country has known is hold- 
ing well into the second quarter. Corpo- 
rate profits for this quarter will make a 
very favorable comparison and many 
additional dividend inereases are expected. 
New construction was fortified in April 
by several very large contracts and a 


good volume of trade is indicated through 
the second quarter. The last half of the 
year’s outlook is uncertain due to high 
money rates. 

4 4 A The month of June promises to 
witness some interesting developments 
in the money market. Federal taxes 
come due on June 15, the largest interest, 
dividend and maturity settlements and 
bank ‘‘ window dressing’’ occur at mid- 


year and about $1,000,000,000 will be 
required during June to exercise various 
“rights”? recently given stockholders. 
Some temporary easing in banking policy 
during this period appears to be absolutely 
necessary. Meanwhile there is as yet 
no indication of any change in Federal 
Reserve policy. Common stoekholders 
should continue to exercise keen dis- 
crimination in the selection of securities. 
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Business Prospect 
AAA 


HIGH rate of activity continues to 

characterize current general busi- 
ness operations with no sign of any im- 
portant decline in the near-term future. 
Steel operations continue at a high level 
as does also automobile output. In the 
field of new construction the very sharp 
decline in residential building is being 
partly offset by the large volume of heavy 
construction. Railroad freight car load- 
ings are at high levels. All in all, there- 
fore, the current condition of general 
trade can be regarded as very satisfactory. 
How long the present satisfactory condi- 
tion can be maintained difficult to 
forecast. Some declining tendency in 
commodity prices is noted, and there 
is no indication of any near-term easing 
in the credit situation. Present indica- 
tions point to a recession in trade activity 
during the summer months of greater 
than seasonal proportions. 


is 


rw 
Credit Situation 
AAA 


HILE 
Federal 


Governor 
Reserve 


Young of the 
delivers another 
threat to increase rediscount rates, 
President Simmons of the New York 
Stock Exchange sharply criticizes Fed- 
eral Reserve policy. This, however, 
does not mean that that policy will be 
changed. As a matter of fact, develop- 
ments during the past week, including a 
high call-money rate long after the first of 
the month, rather clearly indicate that 
there is no change in the restrictive credit 
policy of the banks. THE FINANCIAL 
Wortp has not been in accord with 
Federal Reserve policy but it does realize 
the power of that body to carry through 
eredit policies. If it maintains its 
present position it can be but a question 
of time before high interest rates will 
take their toll of business and in turn of 
corporate profits. Declining corporate 
profits would have a much greater effect 
marketwise than Federal Reserve ‘‘ warn- 
ings.”’ On the other hand it is well to 











YOUR POST OFFICE 
WILL NOT FORWARD 
YOUR FINANCIAL WORLD 


HERE have recently been nu- 

merous cases where subscrib- 
ers have sent complaining letters 
because of their failure to receive 
THE FinanctaL Wor -p after they 
had moved to new addresses. 
Simply notifying the Post Office 
of a change of address is not 
sufficient. 

All 


would 


this kind 
subscribers 
necessary 


com plaints 
be avoided 
took the few minutes 
to send us a_ notice of their 
change of address at least one 
week before they wish the change 
to take effect. When doing this 
be sure to give the old address as 
well as the new one. 


of 
uf 


Please remember that your Post 
Office will not forward copies of 
any magazine (without extra post- 
age) although it does forward all 
first class mail free of charge. 


—H. L. Vonper.e1TH 
Circulation Manager. 








remember that: the present credit situa- 
tion is an artificial one, and that low 
interest rates can be brought about by 
the Federal Reserve at any time that 
body decides to reverse its present policy. 
‘AAA 
Foreign Affairs 
AAA 


(CLOSE students of foreign affairs have 

been confident that the reparations 
question would be settled at the present 
meeting. It is realized that much must 
be done for political effect while negotia- 
tions are on. It is recalled that at the 
consummation of the Dawes plan a Zep- 
pelin was flying over New York. Another 
Zeppelin will be flying over New York on 
May 17. 








WEEKLY BUSINESS INDICATORS 
(Department of Commerce, ‘Survey of Current Business) 


Weeks ending Saturday. 
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Coppers and Oils 
AAA 


O sharp revival in copper buying 

has yet taken place. Leaders in 
the industry are of the judgment 
that the statistical position continues 
sound, and that the next important 
change in metal prices will be upward. 
If this proves to be the case the copper 
companies will continue to enjoy profits 
of a generous nature. Anaconda, Kenne- 
cott, Cerro de Paseo and Howe Sound 
appear in position to increase their diy- 
idends and Magma, Granby and Calu- 
met & Hecla afford very attractive yields 
at current prices. The oil industry is 
going ahead with its stabilization plans 
and considerable headway has been made 
in cutting production in California and 
However, output is still 
above last year’s level and while no cuts 
in crude prices appear imminent, espe- 
cially in lighter gravity oils, still it re- 
mains to be seen if some reduction will 
not eventually be necessary to put the 
industry on a sound basis. 


AAA 
Commodity Prices 
AAA 
HILE the average price level for 
commodities has been reasonably 


stable for several years, during the past 
twelve months some very important devi- 
ations have been taking place. This is 
most notably true of foodstuffs which, 
according to the Analyst price index, 
have declined about 10 per cent in a 
year. The importance of a decline in 
foodstuff prices is not generally realized. 
Our annual food bill is estimated at 
$23,000,000,000, and a 10 per cent decline 
would indicate a saving of around two 
billion dollars. The question, of course, 
arises as to the use to which this saving 
might be put. It might be used to buy 
other articles, to buy investments or to 
indulge in ‘‘speculative excess.’’ As- 
suming that the food producer’s lower 
price level is offset by a combination of 
larger yield and lower costs, then the 
saving for the country as a whole is a 
real one, and in view of the economic 
fact that food consumption varies with 
the population, a very large saving is 
indicated which has played its part in 
increasing purchasing power and pros- 
perity. | 
re 


AAA 


The Railroads 


AAA 


(CURRENT ear loadings very clearly 

indicate that the good earnings gains 
reported by the railroads for the first 
quarter of the year will be extended into 
April, and judging by current business 
conditions, good earnings gains are prac- 
tically assured for the second quarter of 
the current year. The long-awaited de- 
cision of the Supreme Court on the 
O’Fallon valuation case may come any 
Monday now, and it would not be sur- 
prising if the Interstate Commerce Com- 
mission soon decided the Western class 
rate increase case. There is little pros- 
pect of any consolidation legislation in 
the present session of Congress, but the 
Commission now has before it Commis- 
sioner Porter’s draft of a final consolida- 
tion program for the country as a whole. 

(Please turn to page 715) 


THE FINANCIAL WORLD 















nie 


ATE TTT IT 8 2 ai 


























Stock Market Loans 


4 4 4 EF. H. H. Simmons, president of the New York Stock Exchange, 
last week assailed the Federal Reserve Board for its efforts to reduce stock 
market loans, and believes it highly doubtful that any particular remedy is 


actually needed; 


4 44 The growth in the number of investment issues listed on our 
various security exchanges and the expansion in the floatation of new 
security issues could have no other effect upon stock market loans than the 
growth which has been witnessed; 


4 4 4 The increasing of interest rates as a result of Federal Reserve 
policy has naturally attracted much capital to the call money market, 
which offers the safest type of loans at the highest available rates of inter- 
est, and there is every reason for recent Reserve policy having failed to 
accomplish its purpose. 


N the occasion of the annual 
dinner of the Chicago Stock Ex- 
change, held May 9, 1929, Presi- 

dent E. H. H. Simmons of the New York 
Stock Exchange delivered the most 
vigorous and cogent attack upon the 
Federal Reserve System yet witnessed. 
The soundness and timeliness of Mr. 
Simmons’ views commend themselves to 
the attention of every investor, and be- 
cause of the importance of the subject 
Tue Financtan Wortp is_ presenting 
the essential points embodied in that 
address as follows: 

Even among our supposed experts in 
financial matters, very wide divergencies 
of opinion have been manifested. Some 
apparently think that American business 
is sick with a speculative fever which de- 
mands immediate and drastic remedies, 


Others have taken the attitude that 
American business was never more 


healthy, and actually in no need of 
artificial remedies. Still others are 
readier to advocate strange drugs and 
novel potions than to state sound reasons 
for employing them. It therefore seems 
particularly necessary to obtain the basic 
facts concerning stock market loans with- 
out prejudice or illusion. 


EXCERPTS A SPEECH 
By E. H. H. SIMMONS 
President, New York Stock Exchange 


FROM 


tions in which any commercial bank in 
this country has ever engaged, that did 
not involve speculation. I furthermore 
challenge any business man in this coun- 
try to point out any line of business ac- 
tivity which does not contain integral 
speculative factors. Merely in the in- 
terest of clear thinking, it is therefore high 
time that we ceased decrying speculation 
in securities and winking at it in every- 
thing else. If we cannot probe deeper 
into these economic questions than 
merely to bandy epithets, we will never 
solve any of them. 

Another fallacy concerning brokers’ 
loans, curiously enough, consists in the 
vague apprehension that they may prove 
dangerous to lenders. For at least two 
generations, call loans made to Stoek 
Exchange members on Stock Exchange 
collateral have proved the safest method 
of investing money known in this country. 

Our economists have had much to say 
during recent years concerning the 
astonishing ability of American industry 
to lower its production costs, and yet 
maintain high wage levels. Not so many 
of these gentlemen, however, have in- 
vestigated behind this situation into the 
facilities for corporate financing made 








STOCK GAMBLING? 





One of these fallacies concerning stock 
iarket loans is that they promote 
‘gambling on the stock exchanges.” All 
contracts made on legitimate exchanges 
are enforceable at law, and contracts on 
the New York Stock Exchange are more 
quickly and thoroughly enforceable than 
upon any major stock exchange in the 
world. If the transactions on our stock 
exchanges are illegitimate, then by the 
same process of reasoning every pur- 
chase and sale throughout American 
business is also illegitimate. The phrase 
“gambling on the Stock Exchange,”’ is 
therefore a mere abusive epithet without 
a shred of actual evidence to justify it. 
Brokers’ loans do not promote gambling. 
Sometimes critics of stock market loans, 
lacking other arguments against them, 
solemnly inform us that they finance 
speculation—as if practically every bank 
loan of any kind did not do precisely the 
same thing! -I challenge anyone! to 
point out to me a single class of transac- 
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available to the nation through stock 
market loans. According to a recent 
survey, stock issues recently listed on 
the Exchange have provided many hun- 
dreds of millions of dollars as working 
capital to American corporations located 
all over this country; without stock 
market loans these issues could never 
have been floated. It is therefore thor- 
oughly absurd to rejoice in our present- 
day national industrial prosperity, and 
at the same time to bewail the size of the 
very stock market loans which have 
played so vital a part in financing it. 
Why is it that when our orthodox com- 
mercial banking theorists wish to criticize 
stock. market loans, they can only com- 
pare them with loans which finance ship- 
ments, but always maintain a discreet 
silence concerning the wide range of 
so-called ‘‘commercial loans’? which fi- 
nance both producers and consumers, 
and also concerning our banks’ bond 
investments? 








CRITICS VIEWS 





Other critics of stock market loans seem 
to be primarily concerned over what they 
delight to call the ‘‘inflation”’ of the stock 
market. The United States has become, 
for the first time in its history, a genuine 
creditor nation, with an actual surplus 
of funds available for investment. It is 
well known that in London, Paris, 
Amsterdam, and other European finan- 
cial creditor centers before the war, 
security price levels were naturally high 
and yields on securities were naturally 
low, as compared with the debtor nations 
where the demand for capital steadily 
exceeded the supply of capital. In con- 
sequence, the American stock market 
seems to me inevitably to reflect condi- 
tions of supply and demand in respect 
to capital. I question those who so 
confidently declare that our share prices 
are to-day ‘‘inflated.” Inexperience, a 
love of publicity, and no small amount of 
vanity have probably prompted many 
of these wise counsellors to discourse 
upon the unreasonableness of American 
security prices today. I am not myself 
quite so quick in assuming that the entire 
publie of this country has suddenly be- 
come lunatics. 

(Please turn to page 709) 
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4 Anaconda— 


A Leader Among the Coppers 


4 4 4 For many years a leading producer of non-ferrous metals, this 
company is now a well integrated enterprise conducting widely diversified 


operations; 


4 4 4 Its progress during the past two years and its current high earnings 
rate are typical of the improvement which has taken place in the industry 
and its continued favorable long range prospects; 


4 4 4 Improvement in capital structure and expansion of operations, 
together with the present favorable ratio of market price to current earning 
power, indicate further possibilities in the situation for long term holding. 


OLLOWING the close of the World 

War the copper industry found itself 

in a precarious and unsatisfactory 
economic condition. The abrupt cur- 
tailment of war-time demand left huge 
stocks of metal on hand and a developed 
capacity of production far in excess of the 
peace-time needs of that period. Realiz- 
ing the magnitude and seriousness of the 
problem, the leading interests of the 
industry set about laying the foundation 
for a rationalization of the industry 
_ through a knowledge and control of fun- 
damental economic factors. The present 
high rate of profits being enjoyed by the 
industry and the very satisfactory results 
achieved in 1928 have been, at least in 
part, a result of these constructive efforts. 








CENTRALIZED CONTROL 





One of the requisites of the carrying out 
of such a program of rationalization is a 
centralized control of a sufficiently large 
part of the industry to make possible a 
forceful leadership in the movement. In 
the case of the copper industry this fune- 
tion was perhaps fulfilled more completely 
by Anaconda than by any other company 
or group of interests. The magnitude 
and diversification of this company’s 
operations are not as generally understood 
as they should be, and its strength and 
stability from the investment point of 
view is perhaps not adequately appre- 
ciated. It ranks as the most important 
unit in the non-ferrous metal industry 
and is completely integrated from mining 
operations to distribution of finished prod- 
ucts. It has for many years been the 
leader in production of copper from 
directly owned mines and has recently 
acquired practically complete ownership 
of Chile Copper, which is one of the 
world’s lowest-cost large-scale producers, 
controlling known ore reserves of suffi- 
cient magnitude to insure operation at the 
current rate for a century or more. Other 
copper mining interests include control of 
Andes Copper Mining Company, which 
is completing a remarkably rapid devel- 
opment of its large ore body in South 
America, and control of the Santiago 
Mining Company, which also owns a 
large ore deposit in South America, which 
is still in the development stage. A sub- 
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stantial stock interest is also held in 
Greene Cananea and Inspiration, and a 
more complete control or actual merger of 
these companies and Andes with Ana- 
conda would not be a surprising develop- 
ment during the coming year. 

The company is also a large producer 
of silver and zine, and is engaged on a 
large seale in the smelting and refining of 
custom ores of copper, zine and lead. 
Other metals produced include gold, anti- 
mony and arsenic, and auxiliary activi- 
ties and interests include lumber, coal, 
oil, fertilizer and railway properties. Its 
practically complete ownership of the 
American Brass Company, acquired in 
1922, gives it control of the largest con- 
sumer of copper in the United States 
and the leading manufacturer of brass, 
bronze and similar products. The im- 
portant part in the strength and stability 
of the company, which is played by its 
fabricating interests is indicated by the 
fact that its manufacturing plants are 
said to require 25 to 30 per cent more 
copper per year than is supplied by 
directly owned and controlled production 
plus equity production in Greene Cananea 
and Inspiration. It is also stated that in 
order to maintain its position in foreign 
markets, the company buys large addi- 
tional quantities of copper for its domes- 
tic fabricating plants, thus releasing part 
of its own production for sales in Euro- 
pean and other foreign countries. This 


situation appears to lend a logical proba- ' 


bility to the report that Anaconda may 
make an offer of exchange to minority 
holders of Andes later this year and may 
acquire additional interests in or com- 


pletely absorb Greene Cananea and In- . 


spiration. 

In the October 3, 1928, issue of THE 
FINANCIAL WoRLD, we presented an 
analysis of Anaconda, in which we recom- 
mended the capital stock at $82 per share. 
The company does not publish interim 


earnings statements, and for this reason 
and because of the complexity of its 
operations, it was rather difficult to 
accurately estimate probable 1928 earn- 
ings by means of statistical analysis. 
However, use of the available informa- 
tion gave us an estimate of $6.95 per 
share including equity earnings in Andes. 
Anaconda reported $6.63 a share for 1928, 
and the report of Andes indicates that 
Anaconda’s equity over and above the 
dividend received amounted to between 
fifteen and twenty cents per share of 
Anaconda. Adding this amount to Ana- 
conda’s reported earnings gives us a 
figure of $6.83 as compared with our esti- 
mate of $6.95. 








DIVIDEND BASIS 





Last October Anaconda was on a %4 
dividend basis, yielding approximately 
4.9 per cent, while the same stock is now 
on a $7 basis and selling at approximately 
$140 to yield 5 per cent. In the mean- 
time, several important changes have 
taken place, including conversion of prac- 
tically all of the 7 per cent debentures of 
1938, a practically complete exchange of 
Chile’s capital stock on the basis of 
73 shares of Anaconda for each 100 shares 
of Chile, and the offering to stockholders 
of record April 30 the right to purchase 
two new shares for each five held at $55 
per share. The exchange offer to Chile's 
stockholders expired April 30, and it is 
probable that practically all of the shares 
were exchanged on or before that date, 
and that the convertible debentures were 
practically all converted, in order that 
holders might obtain the subscription 
rights on the stock so issued. If all 
of the rights are exercised, the company 
will receive approximately $119,000,000, 
which will be largely used to retire the 
$103,803,000 of 6 per cent first consoli- 
dated mortgage bonds of 1953, thus re- 
lieving the company of all funded debt 
except a small subsidiary issue of slightly 
more than $2,000,000. The retirement 
of all funded debt will result in an annual 
saving of approximately $8,000,000 in 
interest and sinking fund requirements, 
and it is expected that the present >/ 
dividend rate will continue in foree on 

(Please turn to page 700) 
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4 Union Pacitic — 


A Rail Investment 


4 4 4 Union Pacific qualifies for a high investment category, 
not only because it is a model for other carriers in the high 
degree of operating efficiency achieved and operating income 
well maintained, but also in view of the further stabilizing 
factor of income from the road’s huge investment fund; 


4 4 4 “(Other income,” mainly from investments, exceeded 
interest and other charges in 1928; 
for an increase in the dividend rate, and reports that the 
directors are considering a segregation of the road’s invest- 


ments are gaining credence; 


4 4 4 The common stock, which has been repeatedly analyzed 
in THe FrnanctaL Wor tp at lower levels, is now selling at 
prices to yield about 414 per cent, and in view of this low yield, 
is the stock worthy of retention or new commitments? 


NION PACIFIC occupies a unique 
U position among American railroads 

and, it might almost be said, among 
American investment trusts. For while 
this is using the term somewhat loosely, 
the road’s huge investment holdings, con- 
sisting of bonds, preferred and common 
stocks of other railroads, and U. S. 
Jovernment obligations, would form a 
very substantial portfolio for an invest- 
ment trust specializing in rail securities, 
or the rail section of the portfolio of 
an investment trust, which, if its commit- 
ments in other divisions were proportion- 
ate in amount, would far surpass in total 
resources any existing organization of this 
kind. At current quotations, the total 
value of the marketable securities held 
by Union Pacific is about $231,670,633. 








EFFICIENT SYSTEM 





Union Pacifie Railroad Company’s 
lines extend from Kansas City and Omaha 
through Denver and Salt Lake City to 
Portland and Seattle, and from Salt Lake 
City to Los Angeles via the Los Angeles 
& Salt Lake Railroad, a wholly-owned 
subsidiary. The Union Pacific is one of 
the most efficiently operated systems in 
the country, usually reporting the lowest 
operating and transportation ratios of 
any of the larger roads. Operating ratio 
was approximately 68.8 per cent in 1927 
and 67.9 per cent in 1928. Net railway 
operating income increased from $39,- 
483,391 in 1927 to $43,818,995 in 1928. 
Other income, representing interest and 
dividend return on the investments, 
rentals, ete., increased from $18,435,629 
to $20,346,558. These figures are of 
especial interest, as they show that, for 
the first time, Union Pacific’s other in- 
come was in excess of interest and other 
charges, amounting to $18,058,681. In 
previous years, it had failed to cover said 
charges by a small margin. The signifi- 
ance of this point lies in the fact that the 
entire net railway operating income is 
applicable to the preferred and common 
stocks, earnings per share of the latter 
amounting to $18.95 as against $16.05 in 
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there is ample justification 
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1927. Viewed from a different angle, 
slightly over $9 of Union Pacifie’s annual 
dividend rate of $10 per share of common 
stock was provided by other income, 
mainly from investments, in 1928. It is 
quite evident that an increase in the divi- 
dend rate would be justified. 

The possibility of a segregation of 
Union Pacifie’s investment holdings has 
received serious attention for several 
years, and while there is no definite indi- 
cation that this will take place, it is be- 
lieved that some of the members of the 
board of directors favor such action. At 
all events, assignment of the road’s 
marketable securities to a separate in- 
vestment company would not be sur- 
prising. In this connection, it is interest- 
ing to note that the market value of these 
securities, or $231,670,633, amounts to 
approximately $104 per share of common 
stock outstanding. In addition, the value 
of the securities of affiliated companies 
held has been estimated at more than $50 
per share, making a total of between $150 
and $160. Consequently, Union Pacific, 
as a railroad alone, is selling for about $65 
a share on the basis of the current market 
price of 220. As earnings per share of 
common stock in 1928, exclusive of other 
income, were approximately $10, a price 
of $65 is substantially less than the pro- 
verbial ten times earnings. 








SECURITY HOLDINGS 





The current market valuation of secur- 
ity holdings of non-affiliated companies, 
$231,670,633, shows a decrease from that 
of December 31, 1928, which was ap- 
proximately $241,200,000. This is due 
for the most part to the decline in the 
bond market which has occurred since 
the first of the year, as Union Pacifie’s 
holdings of preferred and common stocks 
show only slight market depreciation. 
While this means that some previous 
estimates of the equity per share in 
securities must be revised downward, it 
is not a serious factor, as a change in the 
general bond market trend could offset 
the ‘‘loss,’”’ which is not a real one, since 





Company 





the book value of the holdings is very 
substantially below the smaller of the 
two figures given above. 

The Union Pacific portfolio includes 
346,700 shares of Illinois Central, 274,670 
shares of New York Central, 52,140 shares 
of Baltimore & Ohio, and 44,206 shares of 
Chicago & Northwestern common stocks, 
as well as substantial blocks of Baltimore 
& Ohio, Chicago, Milwaukee, St. Paul & 
Pacific, and Illinois Central preferred 
stocks. Holdings of New York Central 
common increased 24,790 shares in 1928 
through exercise of rights issued by that 
road. Union Pacific will benefit from 
the recent offering by Baltimore & Ohio 
of new common stock at par on the basis 
of 15 per cent of present holdings. Balti- 
more & Ohio common is currently quoted 
at 121, and the rights at 244, which rep- 
resents a theoretical profit of about 
$130,350. However, the rights will no 
doubt be exercised. 








INVESTMENTS 





Union Pacifie’s bond investment list 
comprises a well diversified selection of 
railroad issues, for the most part equip- 
ment trust obligations and high grade 
mortgage liens, and United States Gov- 
ernment issues, including Liberty Bonds 
and Treasury notes having a current 
market value of $31,803,757. 

Lest too much emphasis be placed upon 
Union Pacific as an investment company, 
further comment on its status as a railroad 
is in order. In view of the remarkable 
degree of efficiency which has_ been 
achieved, the road has come to be regarded 
as a model earrier. Freight traffie and 
revenues have increased moderately in the 
past ten years, with 1928 maintaining the 
upward trend. As agricultural products 
constitute about one-quarter of the total, 
mine products one-third, and manu- 
factured goods one-fifth, it may readily 
be seen that the road’s traffic is well 
diversified, and not subject to sharp flue- 
tuations because of unsettlement in one 
field. Passenger traffic has shown a mod- 

(Please turn to page 698) 
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A Air Reduction — 


An Undervalued Chemical Issue 


4 4 4 An increase of 34 per cent in gross income and 93 per cent in net 
for the first quarter of 1929 forecast earnings of around $10 per share for 
the entire year. Company’s policy of paying out more than half of profits 
in dividends indicate a probable increase in the present $2 rate; 


4 4 4 Investment in U.S. Industrial Alcohol is worth more than $8,000- 
000 at current market levels, and income from this source provides about 
20 per cent of Air Reduction’s dividend requirements on its capital stock. 
Financial position is strong, with more than $10,000,000 net current assets; 


4 4 4 Pepreciation charges amounting to about $2.60 per share annually 
appear excessively heavy in view of the fact that fixed assets are already 
written down more than 50 per cent. Company is probably near the end of 
such liberal write-offs, and any change would be reflected in per shareearnings. 


ITH the shares of repre- 

sentative chemical com- 

panies selling for 20 to 25 
times current earnings, Air Reduc- 
tion at present levels appears at- 
tractively priced in comparison 
with probable earnings of around 
$10 per share for this year. Al- 
though earnings for last year 
amounted to but $4.35 per share 
of common on present capitaliza- 
tion, an increase in net income 
for the first quarter of 1929 of 93 
per cent as compared with the same period 
of 1928 resulted in per share earnings of 
$1.90 for the period, and the company’s 
season of heaviest profits normally comes 
in the latter months of the year. 

Incorporated as a holding and operat- 
ing company 14 years ago, Air Reduc- 
tion Company, Inc., has pursued a policy 
of healthy expansion. Its activities now 
include the manufacture of oxygen, nitro- 
gen, acetylene and other gases and 
chemicals. The reduction of the atmos- 
phere into its component parts, oxygen 
and nitrogen, is the company’s chief 
field of endeavor, and in this process the 
raw material used costs nothing. Notable 
progress has been made in the perfection 
of equipment for the cutting and welding 
of steel and other metals by oxy-acetylene 
torches; this portion of the company’s 
business provides an important percent- 
age of its profits. Another of Air Reduc- 
tion’s products is neon, an essential gas 
used in the new ‘‘luminous”’ type of dis- 
play sign. 

During the past ten years to December 
31, 1928, net earnings applicable to the 
common stock have inereased by 500 
per cent, a reflection in part of the 
policy of growth. During 1928 alone 
Air Reduction aequired 8 smaller com- 
panies, and including three recent ad- 
ditions this year, plants in operation now 
amount to a total of 83. One of the 
most important holdings consists of a 
block of approximately 50,000 shares of 
U. S. Industrial Aleohol common stock. 
While the company has never announced 
the details of this investment, it is under- 
stood that the original investment in the 
alcohol company amounted to about 
30,000 shares obtained at an average 
price of around 85. This was increased 
by subscription to new stock offered in 
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ratio of one new share at $110 for each 
three old shares held. It is reported that 
additional purchases in the open market 
have brought the total to around 50,000 
shares. At current market prices of about 
165 for U. S. Industrial Aleohol, this 
investment is worth around $8,250,000 
or between $11 and $12 per share of 
Air Reduction. Based on Industrial 
Aleohol’s current $6 dividend rate, Air 
Reduction receives about $300,000 annu- 
ally, or about 40 cents per share of its 
own stock, from this source. Thus, 20 
per cent of the company’s dividend re- 
quirements come from income on this in- 
vestment. 

As of December 31, 1928, the balance 
sheet disclosed current liabilities of only 
$812,000, of which $348,395 represented 
the dividend payable January 15, 1929. 
Current assets were $11,544,000, equal 
to more than $15 per share of common 
stock. A very liberal policy of deprecia- 
tion has been followed. Fixed assets are 
carried at only $9,188,000, after deprecia- 
tion reserves amounting to $9,243,000. 
Over the past three years depreciation 
changes have averaged over $1,900,000 
annually, equivalent to about $2.60 per 
share of common stock. It appears un- 
likely that charges of that size can be 
continued indefinitely; and any reduction 
would, of course, beimmediately reflected 
in per share earnings. Particularly does 
the depreciation rate appear high when 
consideration is given to probable real 
estate appreciation of the company’s 83 
plants located throughout the United 
States. 

No bonds or preferred stock are out- 
standing, entire capitalization consisting 
of 738,363 shares of no par capital stock. 
Early last year the capital stock was 
split-up on the basis of three new 





shares for each old share then 
held. 

Last year an increase of 17 per 
cent in gross income, bringing 
this figure up to $15,652,000, re- 
sulted in an increase of 33 per 
cent in net income. Net for last 
year amounted to $3,209,000, the 
highest in the company’s history, 
although indications are that this 
figure will be substantially ex- 
ceeded in 1929. 

An upward trend of income and 
profits was continued in the first quarter 
of this year, when an increase in gross of 
34 per cent was translated into a 93 per 
cent increase in net income. Earnings 
before Federal taxes on the basis of 
present capitalization amounted to $1.90 
per share of stock for the March quarter 
as compared with 98 cents on the same 
number of shares for the corresponding 
period of 1928. In this connection it is 
important to note that the company 
maintained the same high rate of depre- 
ciation charge-offs in the 1929 period, 
and the increase in profits is not a reflec- 
tion of any decrease in that item. So far 
as probable results for the full year 
are concerned, it is important to note 
that the company’s period of largest 
profits normally come in the latter months 
of the year. In 1928, for instance, total 
profits (before Federal taxes) were de- 
rived as follows: 
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In recent years the December quarter 
has accounted for about one-third of the 
total year’s profits, and consequently it 
appears reasonable to assume that earn- 
ings for 1929 will approximate $10 per 
share of capital stock. 

Because of the company’s large in- 
terest in U. S. Industrial Alcohol, it is 
thought that a consolidation of the two 
companies is a strong probability. While 
there has been no official intimation of 
such action, the move would be a logical 
one. On its own merits and irrespectiv: 
of merger considerations, Air Reduction 
at current levels appears very reasonably 
priced and attractive for long-pull specu- 
lative-investment purposes. 
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American La France 4 “— 


Operations in the quarter ended March 
31 resulted in a net loss of $47,000 for 
American La France & Foamite. Those 
figures do not include operations of the 
commercial truck divisions, which re- 
sulted in an additional loss of $93,600. 


American Sugar 4 “—" 
A quarterly dividend of $1.25 a share 
has been declared payable July 2 to 
holders of record June 5. The last pre- 
vious payment was made January 2, 
1928, likewise at a $5 annual rate. 


Cerro de Pasco 4 “— 
A $15,000,000 construction program has 
heen announced by the company to ex- 
tend over three to four years. The prin- 
cipal feature of the program is a 35,000 
H. P. power plant, an electrolytic zine 
plant and two concentrating mills. 


Certain-Teed 4 “Dp” 
Continuing the downward earnings trend, 
this company’s operations for the first 
quarter resulted in a net loss amounting 
to $583,500. Sales volume has held up 
reasonably well, but unsatisfactory price 
structure is attributed as the reason for 
the poer showing. 


Eastman Kodak 4 “_— 
A member of Eastman Kodak Company’s 
staff of physicists has evolved a new 
process for intricate and sensitive em- 
ployment of color tints in talking movies. 
The process is designed especially to allow 
the use of color in those ‘‘talkies’”’ which 
have the sound effects directly on a 
film instead of synchronized on a record. 


Erie 4 = 
lt is expeeted that Erie will soon an- 
nounce a plan for revamping its capital 
structure. Among reports current is one 
that $11,000,000 of Erie-Pennsylvania 
Coal Company bonds may be retired; 
this issue involves heavy sinking fund 
charges. The issuance of preferred stock 
with redemption and conversion features 
in place of $64,000,000 present preferred 
issues is a possibility. Despite small in- 
come from coal subsidiaries, the road’s 
earnings are running at the rate of around 
$7 per share. 


Foundation 4 —" 
Stockholders’ meeting May 6 resulted in 
change of management, John W. Doty, 
former president of the company, and 
associates securing control. The Doty 
faction contended that prominent stock- 
holders were not satisfied with the results 
which the company has been showing. 
The company’s stock has done little 
marketwise to reflect the change in 
status. 
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HIGHS vs. LOWS 

Indicative of the selective charac- 
ter of the present market, compila- 
tion shows that during the week 
ended May 8, 1929, eighty-eight 
(88) securities on the New York 
Stock Exchange made new highs 
for the year 1929 or longer and 
seventy-six (76) securities made 
new lows. 








General Railway Signal 4 “C” 
Recent market activity in this company’s 
affairs has followed reports that orders 
received during the first quarter were 
more than 60 per cent in excess of those 
received for the corresponding period of 
1928. While it appears that earnings 
for the full year will show improvement 
over the $5.25 per share earned in 1928, 
the present price of the stock appears to 
discount this progress. 


Gotham 4 —_— 


Increasing competition in the manufac- 
ture of hosiery is reported. Reputed 
high profits brought a rush of new mills 
into the field, many of which were inex- 
perienced in this phase of the textile 
business, but which nevertheless offer 
keen competition. While demand has 
held up well it is reported that output is 
now exceeding orders. 


Kraft-Phenix 4 “Ar 


Strength in this company’s common 
stock, carrying it into new high territory, 
followed reports of merger plans under 
negotiation. National Dairy Products 
has been prominently mentioned in this 
connection. 








RATING CHANGES 


Subscribers — should 
ratings according to the fol- 
lowing changes in order to 
bring their FInaANcIAL Wor tp 
Appraisal ratings up to date: 
Am. Sugar Ref............. CtoB 
Associated Dry Goods Com. A to B 


revise 


Bayuk Cigar Common..... Ato B 
Bohn Alum. & Brass Com...B to A 
Crosley Radio .............. CtoB 
General Outdoor CL. A....... BtoC 
Glidden Common .......... BtoA 
Interna’] Comb. Eng. Com. .C to B 
Kelvinator Common........ D to C 
Young Spring & Wire Com..B to A 
AAA 
Continental Baking Pfd.....C to B 
N. Y. Dock Pfd. ............ AtoB 
Panhandle Pfd.............. DtoC 
Pierce Arrow Pfd........... D to C 


U. S. Leather Conv. Pfd. ....B to C 
U. S. Leather Prior Pfd...... AtoB 
White Sewing Machine Pfd. AtoB 








Motion Picture Capital 4 “ C” 


tarnings of $2.42 per share of common 
stock for the March quarter were shown 
by Motion Pieture Capital Corporation. 
The company was originally formed for 
the purpose of financing various activi- 
ties in the motion picture industry, but 
earnings from such activities were un- 
satisfactory. With about $5,000,000 cash 
on hand the management decided to 
direct its activities toward investment 
trust operations. These operations have 
apparently been very successful. 


Postum 4 “~_ 
Continuing its policy of expansion, 
Postum has completed negotiations for 
the acquisition of a part interest in 
Birdseye Quick Freezing Process. The 
proposed acquisition includes the business 
and good-will of the General Seafoods 
Corporation of Gloucester, Mass. The 
assets acquired will be held by Frosted 
Food, Ine., about to be organized. 
Postum will own a majority interest in the 
new company and direct its operation. 


Telautograph 4 "A" 
The company’s earnings are continuing 
the upward trend demonstrated over the 
past decade. The first quarter of the 
year earnings amounted to 33 cents per 
share of common as compared with 28 
cents per share in the same period of 
last year. 


Union Carbide 4 —_ 
This company may be said to have en- 
tered aviation inasmuch as army en- 
gineers have found that by using Pres- 
tone with water-cooling system and by 
making other changes it is possible to 
increase the speed of an airplane from 
165 to 180 miles per hour. Radiator 
surface is reduced by one-quarter and 
the weight by about 125 pounds. 


Universal Pictures Pref. 4 “A” 
As earnings of Universal Pictures have 
provided a wide margin of protection for 
dividend requirements on the first pre- 
ferred stock in recent years, the unusu- 
ally high yield basis upon which this stock 
has been selling has caused some com- 
ment. Some explanation of low market 
price may be found in the earnings report 
for the first quarter of 1929, showing an 
operating loss of $98,023, compared with 
a profit of $265,497 in the 1928 period. 
The deficit may be ascribed to an in- 
crease of $1,157,000 in charges against 
new productions, a large part of the cost 
of which is charged off immediately upon 
release of the films. As a consequence, 
the figures vary considerably between 
given periods, and the first quarter deficit 
may therefore not be serious. However, 
(Please turn to page 698) 
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Time money was somewhat firmer, and 
bond prices drifted lower. The convert- 
ible issues Once more were an exception 
to the general trend. International Tel. 
& Tel. 4\%s recorded a new high, and 
Public Service Corporation of New Jersey 


NEXPECTED continuance into 
the second week of May of money 
rates which are considered ab- 

normally high even by a financial com- 
munity which regards a 10 per cent call 
rate with equanimity had its effect on the 


bond as well as the stock market of the 4s were active and strong, following 
past week; it acted as a quietus for the strength in public utility shares. Missouri 


attitude of cheerfulness on the credit 
outlook which prevailed rather generally 
in the two previous weeks. Open market 
rates for bankers’ acceptances advanced 
one-eighth of 1 per cent for all maturities 
except 30 days, which had been raised by 
an equal amount in the previous week. 


Pacific convertible 514s 1949, rece ntly 
offered to stockholders, sold at 101% in 
the initial trading on the New York 
Stock Exchange. Two other convertible 
issues, American Tel. & Tel. 4%s and 
American I. G. Chemical 5'%s, both 
newcomers to the exchange, were actively 


traded, moving in wide price ranges, 
The former issue, as pointed out in last 
week’s discussion, is subject to greater 
fluctuations on a percentage basis than the 
common stock, and is hence more specu- 
lative. American I, G. Chemical 5!5s 
advanced 1514 points above the offering 
price, recording a high of 1101'4, and 
subsequently declined to levels around 
par. Keen speculative interest in this 
issue was displayed, as it apparently will 
be the only medium through which the 
public can obtain the equity shares of 
this promising enterprise. 
(Please turn to page 702) 








NEW BOND OFFERINGS FOR THE WEEK 








me offerings aggre gating foes 
n re ne 
ee Dine ae Sey SNe Amount Interest Price Yield 
Name of Issue Offered Date or Basis o% 
American Commonwealths Power Corp.. .cony. deb. 6s. a $ 4,000,000 M. & N. 97 6.25 
DPR ERIEDR CL cuhie wis ae swans anv ese we MORO ihe ockick bec alc a ere reek wie 1930-59...... 1,000,000 J.&d. — 4.50-5.00 
Dice Gree G50... sacs ocvercnses first mtge. 5s... ......00 oo 5,000,000 M.& N. 96 5.27 
Bloomington Water Co..............202 first mtge._ ee ee: Seawae 1,000,000 M.&S. 100 6.00 
ee ey LE a 0 eer AR v5.5 o was ca ewine oo eee 1,710,000 M.& N. ayy 5.05-6.00 
Central of Georgia Rwy. Co............. ref. & gen’l. ‘‘C”’ mtge. 58.1959 =... ... 10,000,000 A. & O. 98 14 5.12 
Diversified Investments, Inc............. deb. EO Gk KA kon wa ee 1958 Se aioe 2,000,000 a.m 22. 90 5.70 
ooo Oo in eee eee BRL a uncaws ccs oe bee 1931-79...... 1,085,000 J.a@ J. ates 4.45-5.00 
Fox Metropolitan Playhouses, Inc....... conv. 61s Brie Seth Rinie ee tee |: Se: 13,000,000 M. & N. 99 6.87 
General Industrial prapeee eee conv. ‘deb. 6s... ee 2,500,000 M. & N. 100 6.50 
ee eS Se  ¢ ee op. tr. 41s a bse 1930-44...... 6,990,000 A. & O. hae’ 4.90-5.75 
SN OO eee eee, eee peo aes ie sch ahi 1930-39...... 1,000,000 A. & O. 100 6.00 
Ontario, Canada, Prov. of.. 38. HS SOR a ORS ae Lo Seer 25,000,000 M. & N. 100 5.00 
Pacific Finance Corp re ree ee eee conv. 5! WAS ES ae err i)! See 7,000,000 A.&O. 100 5.50 
rR NOEPE IEG. Ti o'c scene skeecaenainrd PREGA Gash as Senbesan sees 1930-58...... 1,800,000 M. & N. pate 4.40-5.50 
BONDS CALLED THIS WEEK 
(Except in the cases of entire issues called amounts 
called for less than $10,000 are not included) 
Call Date 
Name of Issue Amount Price Payable" 
Anderson Gas & Utilities Co............. first Gs... .......ceseenes Ps. sntan Entire 102 July 1, 1929 
Baltimore Coco Cola Bottling Co.......... coll. tr. eas | ae 20,000 100 June 1, 1929 
Fayette Home Telephone Co. .first 7s ‘ “Ae &6s"B"”...1941 ...... Entire 110 Aug. 1, 1929 
Port Dodge, Des Moines & Southern R. R. 
eS Le ck ot Gee Ch els berhan kis 6 Se Ot oe Tk Gb cn ccs See ere ; 12,000 105 June 1, 1929 
Frisbiet Stanfield Knitting Co............ NEO Sis 5 5 ca ors k's ho ale cms SES. « aeieeay Entire 105 July 1, 1929 
Georgia Rwy. & Electric Co.............. ref. & imp eS ees ee Y Bees Entire 105 July 1, 1929 
Goggan & oolworth Bldg (Houston, Tex) first 6} + Cred eres 1929-42...... 871,000. 102 June 15, 1929 
Golden Gate Ferries, Inc. ................ coll. tr. Nye! ee aa |S ere Entire 105 July 1, 1929 
Hardwood Products Corp. ..............- first 78. eben ste ieaan swans SO eS Entire 103 June 1, 1929 
Hope Engineering & Supply Co........... Be. cee ce eeehal sacks aa Entire 102 July 1, 1929 
een ara tS eee ene: | ES eae 12,500 103 July 1, 1929 
Land Mortgage Bank of Warsaw.......... oT a > | 65,000 100 June 22, 1929 
Manufacturers Water Co................ 2) SS eo seca” Ia 128,000 101 June 1, 1929 
ee POS oS See are 1930-32... Entire 102 June 1, 1929 
Michigan Smelting & Refining Co........ MN Ss i a cca sawie's 5 1 eae Entire 101 June 15, 1929 
National fee Cream Co...............s05: first conv.6%s........... | Gases 94,500 102 June 1, 1929 
National Industrial Alcohol Co., Inc...... i | eer een - 1929-30...... Entire 10114 June 1, 1929 
Newayégo Portland Cement Co............ ee ee RS ten 16,500 10415 June 1, 1929 
Northern Redwood Lumber Co........... eee ae 40,000 101% June 1, 1929 
Pictabureh Goal Go... .......ccercvcccses DR ae ccs oo bee 5 mae a tee Entire 100 Sept. 1, 1929 
Porto Alegre, Brazil (City of)............. RE OE eho <n is ss Sis Sons Ae 1961 ‘ 20,000 105 June 1, 1929 
Saxon State Mtg. Institution gtd ......... [ROR Nese wk oks eae Jer 29,000 100 June 1, 1929 
Saxon State Mtg. Institution gtd......... IR eck cic cas soe wet Pee Sea 36,000 100 June 1, 1929 
SIDI oa nck cn ein was wee SG rarer’ 1942 a Entire 107 June 1, 1929 
Wem Pere Trem Works Go. .........0..5000% of ren ere 120,000 105 June 1, 1°29 
WU OO UOD.. . . sc keene rns s ccae od first 6s EE ee oer 1930-45...... Entire 102 July 1, 1929 
Union Trust Bldg. (Chicago)............. first 5 Cee: | ee Entire 102 June 1, 1°29 
Washington Rwy. & Electric Co.......... gen’, ‘4 os of. Seine ccccas nn Wwsthoax Entire 102 May 1, 1929 
West Coast Theaters, Inc................ Je) eee | se ; 46,000 105 June 1, 1929 
Williams Steamship Co.,Inc............. EO "1930-32. 2-22: Entire 103% June 1, 1929 
= — 
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4 4 4 Asa highly specialized field the grocery chains are confronting 
many problems which have come as a result of increasing inter-chain 
competition, and it is evident that the investor must use keen discrimi- 


Comparing the Grocery Chains 


4 4 4 With the Great Atlantic & Pacific Tea Company celebrating its 
seventieth anniversary this year, it is deserving of tribute similar to that 
paid the Woolworth chain in last week’s issue of Toe FInaNcIAL WorRLD; 


nation in his selections if he is to profit during the next decade; 


4 4 4 'Two groups of five stocks each have been selected, one for the 
consideration of the more conservative investor and the other for those 


in a position to assume a reasonable degree of speculative risk. 


HE tribute paid to the F. W. Wool- 

worth 5 and 10 cent store chain in 

last week’s issue of THE FINANCIAL 
Worwtp because of the celebration of its 
fiftieth anniversary should also be directed 
to the Great Atlantic & Pacific Tea chain 
of groceries. The year 1929 marks the 
s-ventieth year of operation of this, the 
larzest chain store system in the world, 
which has grown to inelude over 17,090 
units serving the smallest as well as the 
largest communities throughout the 
United States. 

Like the Woolworth chain, the “‘A. & 
P.,” as it has come to be symbolized in the 
mind of every housewife in the country, 
has passed through an interesting de- 
velopment. It was in 1859 that George 
Huntington Hartford saw the possibility 
of iron rails making a continuous con- 
nection between the Atlantic and Pacifie 
Oceans and a valuable idea struck him. 
The new transportation lines would aid 
in establishing a link by link chain of 
food stores across the continent. Up to 
this time he had dealt in tea along with 
his hide and leather business, but as he 
opened his first stores in Brooklyn and 
New York he found that his customers 
ealled for other groceries. By 1864 the 
venture had been so successful that he or- 
ganized the Great American Tea Company, 
which later became the Great Atlantic & 
Pacifie Tea Company; a name descriptive 
of the vision that is now a reality. 

The ideas and methods of the founder 


By A. 


WESTON SMITH, 
Editorial Staff, THe Financian Worup 


of the “‘A. & P.,” father of John A. Hart- 
ford, the president of the company to- 
day, have served as a basis of the prin- 
ciples of management of many of the 
later grocery store chains. That the 
original plan of the grocery chain is sound 
has been demonstrated, especially in the 
period following the World War. The 
growth from around 8,000 units in 1914 
to over 68,000 at the close of 1928 stands 
as a record for any single type of chain, 
and indicates that the growth of the 
“A. & P.” chain from an even 1,000 units 
in 1914 to 17,000 in 1928 has been 
exemplified in a number of other grocery 
chains of increasing importance. 








A NATIONAL CHAIN 





To date the Great Atlantic & Pacific 
Tea Company is the only true national 
grocery chain. It has, to a large extent, 
succeeded in solving sectional difficulties 
as well as many other problems of devel- 
opment. An idea of the ramification of 
its activities may be secured from the 
fact that it has 37 warehouses, 13 bakeries, 
35 eanning plants, and 10 coffee-roasting 
plants, the last mentioned making it the 
largest single roaster of coffee in the 
United States. Its yearly gross sales 
have averaged over a half billion of 
dollars during the past five years. As 
recently as 1924, the chain distributed 
250,000,000 loaves of bread, 400,000,000 
pounds of sugar, 325,000,000 cakes of 


jx. 


ESTABLISHED 
1859 
F WHERE ECONOMY RULE 


soap, 12,000,000 pounds of tea, 75,000,000 
pounds of coffee, 80,000,000 pounds of 
butter, and 380,000,000 dozen eggs. 

While the stock of the “A. & P.” has 
not attracted the large public participa- 
tion that has been pevalent in Wool- 
worth, its price has recorded a steady and 
constant upward trend for years, re- 
fleeting the rapid expansion of the busi- 
ness. Not unlike the general merehan- 
dise chain, the grocery store system has 
been especially built up on a huge volume 
of sales at a comparatively small margin 
of profit. This practise has come largely 
as a result of offering merchandise to the 
public at as low a price, consistent with 
cost, as was possible in order to effeet a 
rapid turnover. Because the grocery 
chain specializes in food, one of the 
necessities of life, many of its past and 
present problems have been quite different 
from those encountered by the general 
merchandise class of chain and must be 
treated accordingly. 

As outlined in the previous article on 
the general merchandise chains, the in- 
vestor is not so much interested in the 
past records established by the leader in 
the field as he is in the possibilities 
offered in the securities of the less promi- 
nent chains. There are many new ob- 
stacles which confront the further de- 
velopment of the chain grocery store 
idea, a few of which are worthy of men- 
tion at this time. There are also a num- 

(Please turn to page 704) 








Relative 


Position 


of Grocery Chain Stores 





Earned 
No. of Par Earned per Sh. Mkt. to Mkt. Ann. Curr. 
Stores Value 1927 1928 Price Price Div. Yield 
Company 
American Stores......... 2,600 No $4.60 $3.32 $75 4.4% +$2.c0 2.6% 
Bohack (11.C.)...........- 417 No 4.87 2.47 66 3.6 2.50 3.7 
Butler (James)........... 1,062 No Nil Nil 9 ice None a 
Dominion Stores ......... 550 No 1.83 2.04 50 4.0 dake ae 
Epicure Food Storcs...... 44 No 1.95 3.06 30 10.2 None ar 
Federal Bake Shops....... 120 No 0.32 0.38 8 4.7 None ie 
First National Stores..... 2,525 No 1.92 2.02 68 2.9 1.50 a2 
Grand Union............. *1 300 No 1.29 0.92 29 3.1 None eee 
Great Ath. & Pac. Tea... .17,000 No 8.23 1411.02 340 3.2 4.00 1.1 
MOWEE WOR. occ ok ois ean ss *1,121 No 8.89 11.11 145 7.5 +4.00 2.2 
Kroger Grocery & Baking. 5,260 No 4.12 3.46 90 3.8 +1.00 1.1 
MacMarr Stores.......... 569 No LZ 1.96 35 5.6 None Ne? 
National Dairy Products.. 200 No 3.35 4.01 68 5.9 ents ee 
National Food Products... i No 1.00 0.34 10 3.4 84% 4.0 
National Tea............. 1,600 No 3.05 4.27 80 5.3 1.50 1.8 
Perk & Tilford........:... 4 No 3.70 6.06 63 9.6 73.00 4.7 
Pender (David)........... 396 No 3.43 4.40 64 6.9 1.00 
Purity Bakeries.......... 232 No 4.50 5.86 125 4.6 3.00 2.4 
Reeves CS ee 675 No 175 1.56 40 3.9 None Sey 
Safeway meores............ 2820 No 5.53 5.10 162 3.1 3.00 1.8 
Saunders (Clarence)...... 150 No ae 30 A te None eas 
Shaffer Stores............ 81 No eee 1.21 22 5.5 None Tr 
Southern Grocery........ 400 No 1.95 Ae 22 wiaieee -50 2.2 
Southern Stores.......... 73 No Nil Nil ig TCE None ..-. 
Southwestern Stores...... 165 No 0.50 1.07 17 6.2 None ee 
UB. ROE OR. Bo. css oc ae 565 No Nil Nil 2 oe None 
‘Includes wagon routes. tAlso extras. tYear ended February 28, 1929. §In stock. 


and Southern Grocery Stores which operate 796 stores. 





—————- Outstanding Capital —— 


Traded Com Shs, Preferred Bonds 
N.Y.S.E. 1,761,403 None None 
Curb 92,500 $3,150,000 None 
Counter 50,000 50,000 None 
N.Y.S.E. 272,250 None $103,000 
Counter 100,000 None None 
Counter 216,000 1,100,000 None 
N.Y.S.E. 595,000 5,000,000 1,500,000 
N.Y.S.E 197,858 162,542 sh. 33,500 
Curb 2,039,592 24,938,300 None 
N.Y.S.E 160,000 2,062,000 None 
N.Y.S.E 1,711,256 146,700 175,900 
Curb 308,131 2,614,600 None 
N.Y.S.E 3,881,618 11,924,000 50,265,100 
Curb 227 504 None None 
N.Y.S.E 660,000 2,000,000 None 
N.Y.S.E 204,019 None 1,820,000 
Curb 65,000 30,000 sh. None 
N.Y.S.E 799,095 None 8,737,500 
Curb 300,000 3,000,000 None 
N.Y.S.E. 661,681 8,660,200 None 
Counter 100,000 70,000 sh. None 
Counter 110,000 262,700 None 
Curb 60,000 29,049 sh. 81,000 
Curb 100,000 720,000 26,500 
Curb 125,000 43,500 sh. None 
Curb 164,484 8,618,382 628,500 


|| Holding company controlling David Pender 
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A Securities Corporation General — 






An Outstanding Investment Trust 
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HAT is probably the greatest earn- 

ing power that has been developed 

in a single year on a per share basis 
by an investment trust is reflected in the 
annual report of Securities Corporation 
General, which was made public during 
the past week. 

The earnings, exclusive of unrealized 
market appreciation, amounted to $34.54 
a share in 1928 as compared with $17.27 
a share of common stock in 1927. This 
situation was first constructively dis- 
cussed in THe FinanctaL Wor.LpD in 
1927, when the stock was selling around 
$130 ashare. It was again discussed some 
months later when the stock was selling 
around $200 per share. The stock is 
currently quoted around $400 per share, 
and that this figure is low on the basis of 
measuring investment trusts is indicated 
by the fact that there was an increase in 
the ‘‘appraised value” of $4,177,000 dur- 
ing 1928, or $159 a share. The appraised 





















Legal investment for Savings 
Banks and Trust Funds 
in New York 


Exempt from all Federal 
Income Taxes 


City of New Orleans 


4% % Gold Bonds 
Due April 1, 1942-1966 


These bonds are issued to provide 
funds for the development of the 
municipally owned Public Belt 
Railroad. They are direct obliga- 
tions of the City and though pay- 
able primarily from net revenues 
of said railroad, the full faith and 
credit of the City are irrevocably 
pledged and unlimited ad valorem 
taxes can be levied for their punc- 
tual payment. 


Prices to yield about 4.40% 


Harris, Forbes & Co. 
Pine St., Cor. William 
NEW YORK 


Uptewn Office 
475 Fifth Avenue 





in 


4 4 4 What constitutes probably the greatest earn- 
ing power per share by an investment trust is disclosed 
in the annual statement of Securities Corporation 
General published during the past week; 


4 44 Realized profits for the year amounted to 
$34.54 a share as compared with $17.27 a share in 
Had unrealized profits been taken, earnings 
at present market would have amounted to $258 a 


4 44 The situation was first constructively dis- 
ry N , . a 

Pur Financtan Woritp in November, 
1927, when selling at $130 a share, and mention was 
again made some months later when selling at $200 
Has the issue at the current level 
discounted its possibilities? 


valuation, however, is lower than the 
market valuation by at least $65 per 
share, which would bring the total to $258 
ashare. In other words, if the corporation 
reported its earnings as most investment 
trusts do, it would have shown realized 
and unrealized profits equivalent to more 
than $258 a share in the year 1928. So 
far as THe FrinancrtaL Worvp’s records 
show, these constitute the largest per 
share earnings realized and unrealized of 
any investment trust of which we have 
knowledge. 








HOLDINGS IN PORTFOLIO 





The next important factor to consider 
in this situation is ‘‘What is the present 
market value of its holdings per share of 
common stock compared with present 
market price?”” The Securities Corpora- 
tion General has the bulk of its holdings 
in public utility companies, and below is 
given a list of the ten most important 
holdings, which probably constitute 90 
per cent of its investment portfolio: 


Market Curr. Pts. % 
12-31-28 Mkt. Gain Gain 


Amer. & Foreign Power 8&3 
Amer. Gas & Electric. .135 


110 27 32 
152 17 11 


Amer. Power & Light.. 82 107 25 30 
American Superpower. 70 165 95 136 
Commonwealth Power 80 148 68 85 
Electric Power & Light. 49 69 20 41 
International Utilities.. 16 16 me oe 
National Power & Light 45 54 9 20 
Public Service of N. J.. 81 89 8 10 
641 910 269 
BUS GINO Sik bin nnd etnscswae b's 41% 


It will be noted that these holdings in- 
creased an average of 41 per cent in mar- 
ket value since the first of the year. As 
the annual report states that the mar- 
ket value of its holdings if applied to the 
common stock figured more than $400 
per share at the close of the year, it is 
probable that at current prices the market 
value of holdings applicable to the com- 
mon stock is close to $600 per share. 
The corporation has a simple capital 
structure consisting of less than 10,000 
shares of 7 per cent preferred stock and 
27,500 shares of common stock. The 
company is one of the oldest of the in- 
vestment trusts, as it was incorporated 
under the Virginia laws in 1912, having 
broad powers as an investment and bank- 


ing corporation. The company has an 
































of $400 
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excellent management, with S. Z. Mitchel, 
the head of Electric Bond & Share, n 
its Board of Directors. 

The following two paragraphs from the 
annual report are indicative of the com- 
pany’s policy: 

‘*Few changes have oceurred during 
the year in the investment holdings of the 
Corporation, as your Board. of Directors 
felt that the securities owned possessed 
greater intrinsic value than was repre- 
sented by the existing market value, and 
it was deemed advisable to retain these 
investments. The wisdom of this policy 
is reflected in the appraisal of the invest- 
ments of the corporation as at Decem- 
ber 31, 1928, indicating an excess ap- 
praisal value over and above cost of 
$6,024,886.68, an increase over the pre- 
vious year of $4,176,939.49. The market 

(Please turn to page 698) 
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Foreign Stocks in Our Markets 


4 4 4 Trading in stocks of foreign corporations has become more 
and more active in our security markets; almost every week some 
new names of foreign companies make their appearance, indicating 
ihe increasing importance of New York as an international money 
center; 


4 4 4 A comparison of a list of foreign stocks enjoying an inter- 
national market with those having a domestic market reveals the 
fact that the latter generally afford a higher yield, whereas those 
also listed here command a price bringing the return in line with the 
stocks of similar American corporations; 


4 4 4 In some cases where American capital acquired a substantial 
interest in foreign corporations the latter have already introduced 
ineasures to protect themselves against foreign control and the ‘‘ Dol- 
lar Invasion,” provisions which, however, are not likely to stop the 
flow of our capital in that direction. 


By ANDREW A. 
Editorial Staff, Tur 


OT so long ago foreign securities 
were comparatively rare on our 
domestic exchanges, whereas Am ri- 
can stocks and bonds to some extent 
already enjoyed an international market. 
The rapid change from a debtor to a 
creditor nation during the last decade 
caused some alterations in this situation 
and the market for securities on the New 
York exehanges has quickly acquired an 
international aspect through the inev- 
itable foree of economie circumstances. 
The inereasing number of foreign loans 
for which a market had to be established 
induced the New York Stock Exchange 
in 1925 to adopt special regulations for 
the listing of all foreign government se- 
curities. In 1927 a special commission of 
experts from the Exehanze visited the 
leading Kuropean financial centers and 
their subsequent recommendations were 
later in the vear made the basis of the 
special regulations which the New York 
Stock Exchange adopted for the listing 
of foreign industrial shares. By these 
regulations the former technical require- 
ments were altered in some details al- 
though the fundamental principles were 
not changed. However, the number of 
foreign corporations which have availed 
themselves of this opportunity to have 


BOCK, Ph.D. 
FINANCIAL WoRLD 


their shares listed on our Stock Exchange 
is decidedly small and there are no indi- 
cations of a substantial increase as long 
as the listing regulations continue to be 
so rigorous, requiring the foreign cor- 
porations to reveal facts in their applica- 
tions which they usually are very un- 
willing to disclose, principally for reasons 
which may be found in the rigid taxa‘ ‘on 
systems prevailing in the respective 
foreign countries. On the other hand, 
despite the desire to broaden the inter- 
national scope of the New York Ex- 
change, our Exchange authorities never 
themselves solicit the listing of company 
securities upon their board, since such a 
procedure might compromise their ability 
to require the strict fulfillment of the 
listing regulations. Any company, whether 
American or foreign, which wishes to have 
its securities listed upon the New York 
Stock Exchange has to make a formal ap- 
plication for this privilege through either 
its bankers or its representatives. 

The less strict requirements of the 
Curb market and the fact that any out- 
sider ean apply there for listing of shares 
without the consent of the company 
itself, provided only that the latter has 
been in existence for a specified period and 
has issued at least two balance sheets, 








Yields and Markets of British and German Stocks 





Stocks With an International Market 


Stocks With a Domestic Market Only 


BRITISH 
Last Last 
Company Recent Divi- Company Recent Divi- 
Price dend Yield Price dend Yield 
British - American To- Ass. Portland Cement 
bacco Co., Lid... .... $31 $1.22 3.93% Manufacturers, Ltd.$ 7 $0.39 5.55% 
Courtaulds, Ltd ...... 20 0.73 3.65 Bleachers’ Assn., Ltd.. 8 0.49 6.12 


GeneralElectricCo.,Ltd. 15 0.49 3.24 


Dennis Brothers, Ltd.. 1314 0.77 5.70 


Imperial Chemical In- Guinness (A.) Son & 
amettios,. Ltd........ 915 0.39 4.10 2 ee Sr 20 1.46 7.30 
Rolls-Royce, Ltd....... 11 0.49 4.45 Siemens’ Brothers & 
Wiley RO. w S.a sds ove, ores 6% 0.36 5.33 
NTI WAM lg Since ina wisieri everale wwe 3.87% PONG FINN. o soe ks-0 3 vise nes ese 6.00% 
GERMAN 
\ligemeine Elektricitaets Barmer Bankverein....$31 $2.38 7.67% 
Gesellschaft (AEG). .$41 $1.90 4.65% magorioeee Motoren 
Deutsche Bank........ 39 2.38 6.10 SS YS Seer 43 338 7.75 


l. G. Farbenindustrie 

Dye Truet).......... 64 2.86 4.68 
Kheinisch - Westfael- ; 

isches Elektricitaets- 


(eee 56 2.14 3.83 
Siemens & Halske..... 87 3.33 3.82 
| a eae 4.62% 


Hamburgische Elektric- 

itaetswerke A.G..... 34 2.38 7.00 
Mix & Genest A. G.... 27 1.90 7.04 
**Miag’’ (Muehlenbau 

und Industrie A. G.). 30 2.38 7.93 





Dh) since FeMeve 








We recommend for in- 
vestment the Common 
and Class A Stocks of 
the following companies: 


Aero Underwriters Corp. 
Credit Alliance Corp. 
Crown Cork Int’l Corp. 
Globe Underwriters Exch., Inc. 
Phelps Dodge Corp. 
Veeder-Root Incorporated 


Further details upon request 





Paine, Webber 
. & Gn 


ESTABLISHED 1880 


25 BROAD ST. NEW YORK 
Boston Philadelphia Chicago 
Albany Hartford 

















Gray & 
Wilmerding 
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Members N. Y. Stock Exchange 


Members N. Y. Curb Market 
Membcrs Boston Stock Exchange 


Direct Wires — Boston, Houston 
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1929 Analysis 


National Tea Co. 


Chicago 





The 1929 Edition of our 
Analysis of National 
Tea Company is now 
ready for distribution. 


Copies will be sent to investors upon 
request for Circular H-301 
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Members New York Stock Exchange 


120 Broadway 11 East 43rd St. 
New York 
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An Investment 
Opportunity 


The First Preferred stock 
of the second largest com- 
pany of its kind in this 
country. 


For 1928, net earnings 
after Federal taxes were 
reported to be 5.9 times 
maximum annual divi- 
dend requirements on the 
total issue. 


Present expansion program 
indicates continuance of 
sound growth. 


Traded in on the 
New York Curb Market 


Com plete information on request 


SCHLUTER & CO. 


Incorporated 


120 So. La Salle St. 
CHICAGO 


111 Broadway 
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BOND 


Investment 
Suggestions 
Each month The Equitable pre- 


pares a list of bond suggestions 
suitable for business and per- 
sonal investment needs. 


This monthly publication sup- 
plements a bond list with 
several features devoted to 
the interests of Bond Buyers. 


Send for the 
May Issue 


THE EQUITABLE 
TRUST COMPANY 


OF NEW YORK 

11 Broad Street 

355 Madison Ave. 
1040 Madison Ave. 40 Worth Street 
368 East 149th Street 





must account for the much larger num- 
ber of foreign securities listed on this 
market. There is at the present time 
rather active trading in a number of 
British stocks and some German issues; 
a market of significant proportions in 
several securities of the latter group also 
exists ‘‘over-the-counter.”” For most of 
these stocks the Curb listing may be 
regarded as a temporary affair, as the 
active stocks on the Curb are generally 
transferred to the New York Stock Ex- 
change in the course of time. 

Probably the American investment 
trusts played an important role in listing 
and familiarizing the publie with seasoned 
foreign stocks, and as soon, as_ their 
profits, bonus and dividend records and 
yield became known, interest in them 
grew rapidly. There is also no doubt 
that many orders for British stocks come 
from Montreal and Toronto, in which 
cities many important curb brokerage 
houses maintain offices with direct leased 
wires, and as a consequence interest and 
activity in these securities is created. 








HIGH YIELD 





Of course the high income return in 
relation to the best American stocks was 
the main impetus in the initial trading in 
such foreign shares on our markets. How- 
ever, the early attraction which was fur- 
nished by the difference in yield was soon 
equalized, inasmuch as the increasing 
demand pushed prices for these shares to 
such levels that they fell in line with the 


American stocks of equal standing. Com- ' 


pared with British securities listed only 
in London and German shares which have 
only a domestic market, the stocks en- 
joying in addition the privilege of a strong 
American market, afford anaverage lower 
yield than those with only a domestic 
market. The accompanying table gives 
five British and five German stocks, in 
which there is active trading in several 
American markets, and which afford an 
average yield of 3.87 and 4.62 per cent, 
respectively. This compares with an 
equal number of stocks quoted in London 
and Berlin of companies of similar stand- 
ing yielding an average of 6.00 and 7.48 
per cent. 

Ht is obvious that in such a migration 
to foreign markets the stocks of the high- 
est rated companies are the first to be 
represented in international markets. 
For the list of stocks with a domestic 
market only such corporations have been 
selected as are in a strong financial posi- 
tion, are well established in their fields, 
show a satisfactory dividend record and 
have promising prospects. Some _ of 
them may sooner or later also find their 
way to our markets. 

The heavy trading in foreign stocks on 
our exchanges has recently given rise 
to some questions of political economy. 
Are Americans buying such foreign shares 
only for the higher yield or in order to 
aequire an interest in, and finally control 
over, foreign companies? As_ already 
stated, the number of foreign corpora- 
tions enjoying a market in New York is 
relatively small, but Americans are créd- 
ited with having gone to London, Paris 
and Berlin and having bought consider- 
able interests in corporations on those 
exchanges, with the result that in some 
cases they really hold the majority of the 
shares. This has led to a number of 
measures in order to defend national 
interests, especially on the part of Great 
Britain. One of these regulations is to 








may have little effect upon 
day to day fluctuation but 
are an important item govy- 
erning market values over a 
period. 
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partment without obligation. 
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efficient facilities for executing 
small orders as those for 


100 Share Units 


Write for convenient handbook 
on Trading Methods and 
Market Letter K14 


(HisHoLm & (HAPMAN 


Members New York Stock Exchange 
Members New York Curb Market 


52 Broadway, New York 
Telephone Hanover 2500 
Widener Bldg., Philadelphia 


Telephone Rittenhouse 1157 


























STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 
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Bdonstfe Safe 
Investmenis 


by this Seal 


It appears on Invest- 
ments Bearing General 
Surety Company’s 
Irrevocable, Ironclad 
Guarantee—backed by 
Capital and Surplus of 
$12,500,000. 





GUARANTEED by a Seale 











s liberty was 


0. Friday, June 19th, 1215, King John of England affixed his great 
seal to a document forced upon him by his outraged barons. This 
was the famous Magna Carta from which English-speaking peoples have 
derived many of their fundamental guarantees of liberty. Such was 


‘the authority of the royal seal that John’s own subsequent attempts to 


evade the provisions of the charter proved futile. 


The seal of the General Surety Company upon its guarantee means that 
nothing can subsequently affect the payment of either principal or 
interest of any investment on which this company’s endorsed guar 
antee appears. Back of this guarantee is a Capital and Surplus of 
$12,500,000 and it is Irrevocable—Unconditional—Absolute. 


Our booklet “The Seal that Certifies Safety” gives 
complete information and may be obtained by address- 
ing Home Office, 340 Madison Avenue, New York. 


GENERAL SURETY COMPANY 


Capital and Surplus $12,500,000 


UNDER SUPERVISION INSURANCE DEPARTMENT STATE OF NEW YORK 
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deny the voting right to foreign stock- 
holders, thereby keeping the control abso- 
lutely in British hands. Another scheme 
is the restriction of the number of shares 
which may be entered on the companies’ 
foreign registers, generally to 25 per cent. 
In Germany the creation of preference 
shares with a multiplied voting power 
to be held by insiders is the usual scheme 
for protection against foreign control. 
Whatever these measures may be, they 
are subject to heavy criticism as they 
constitute an assault on one of the funda- 
mental supports of the economic struc- 
ture, namely the natural and unhampered 
flow of funds from one center to another. 

A broadening of the market for one 
security has from the purely economic 
point of view its decided advantages; it 
increases the possibilities of arbitrage in 
the most important issues and makes the 
companies less dependent upon domestic, 
political and economic influences, as the 
international markets are in a lesser de- 
gree subject to crises than purely domes- 
tic markets. On the other hand, with 
new foreign bond issues decreasing and 
an increase in the indebtedness of foreign 
countries to the United States, it is quite 
natural that the newly created capital, 
invested in previous years in such bonds, 
now finds an outlet in foreign stocks, 
which are bought in the form of American 
receipts in New York or directly on the 
foreign exchanges. 

Such transactions as the purchase of 
stocks in London are most easily executed 
through the medium of the bank. A 
London investor would either seek an 
introduction to an official stock broker 
or—and this way is less troublesome— 
ask his bank to execute the order. In 
the latter case the bank which deals with 
different official brokers (these occupying 
a position which cannot be compared 
with our brokerage houses) executes the 
order through a broker and gets 50 per 
cent of the usual commission from him, 
the client paying the same as if he had 
dealt with the broker directly. In Ber- 
lin the big banks are at the same time 
brokerage houses and have their own 
representatives on the stock exchanges. 
They execute orders as well as give ad- 
visory service which, on the other hand, 
London official stock brokers are not 
allowed to do. 
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ATTACKS FEDERAL RESERVE , 


W. MeNEEL, financial authority 
and economist, declares that the 
present attitude of the Federal Reserve 
Board towards stock market loans and 
collateral loans means that they are out 
of touch with the times, and that the 
Federal Reserve Act, in some details, is 
antiquated. 

Mr. MeNeel says that the prediction of 
brokers’ loans of $10,000,000,000 is likely 
to prove conservative, and that five years 
from now investors will be amused to 
think that call money would be allowed 
to go to 10, 15 or 20 per cent, with the 
brokers’ loans account only $6,000,000,000. 

“That stocks of our soundest ard best 
companies are today selling at the high- 
est point on record, with call money 10 to 
15 per cent, certainly indicates,’ says 
MeNeel, ‘‘that our leaders of banking 
and finance believe the situation com- 
plained of by the Federal Reserve au- 
thorities is artificial and unwarranted.”’ 

“There is considerably more than 
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Canada’s 
Investment 
Opportunities 


HE rapid growth of 

Canadian Public 
Utilities and basic In- 
dustries has created 
attractive investment 
opportunities, many 
of which are described 
inour monthly public- 
ation ‘‘Investments.” 


If you are seriously 
interested we will be 
glad to add your name 
to our mailing list. 


NESBITT, THOMSON 
& COMPANY, LIMITED 


215 St. James St.,. MONTREAL 


Toronto; Quebec, Ottawa, Hamilton; 
London; Ont. Winnipeg, Saskatoon, 
Victoria, Vancouver * 
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Over-the-Counter Securities 
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WHY 


Insurance Stocks? 


Insurance stocks combine safety of 
invested principal with enhancement of 
value. This provides the ideal invest- 
ment. The stock of any seasoned 
Insurance Company will appreciate 
substantially in value over any twelve 
months’ period. Enhancement of values 
in Insurance Stocks reflected to market 
prices will probably return a_ better 
average of profit to the purchaser over 
a twelve months’ period than would the 
same amount of money used in s pecula- 
tive operations. 


The insurance stock market has been 
inactive for the past eight months. It 
is due for an extensive activity soon. 
There are several Insurance Stocks 
which we believe should be purchased 
now at present market levels. 


We will be glad to submit our 


recommendations on _ request. 


SALMON, WEED 
& COMPANY 


Incorporated 


63 Wall St. New York 
Tel. BOWling Green 5858 
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suspicion that the attitude of the Federal 
Reserve Board towards brokers’ loans and 
eollateral loans reflects not a dangerous 
condition but the failure of the Board to 
appreciate the revolutionary changes 
whieh have taken place in methods of 
finaneing in the last two or three years and 
failure to adjust themselves mentally and 
ty adjust their policies in conformity 
with modern methods of finance. 











BOARD’S ATTITUDE 





“This is a day of financing by common 
stoeks. Loans to brokers or individuals 
to finance purchases of common stocks 
during the period while they are finding 
their way into the hands of the ultimate 
consumer are as legitimate as the loans 
to bond dealers to finance a new issue of 
bonds while they are being ,;placed in the 
hands of investors and as legitimate as 
any commercial transactions. 

“In faet, if such loans on collateral 
were unduly eurtailed and common stock 
financing thereby greatly handicapped it 
would unquestionably have an adverse 
reaction on commerce and industry. 

‘It is quite probable that over a period 
of time brokers’ loans will be very much 
larger than they are today. Though the 
present huge total of loans is considered a 
danger, the prediction made some time 
ago that they would reach ten billion 
eventually is likely to prove conservative. 

“In this great and growing country 
the booms of yesterday are the normal 
conditions of today and the sub-normal 
conditions of tomorrow. There was a 
time when the U. S. Steel Corporation 
with five million shares of stock was con- 
sidered a financial monstrosity. Today 
there are 23 corporations whose stocks 
are listed on the New York Stock Ex- 
change with capitalization in excess of 
five million shares. There are 15 corpo- 
rations today which have more shares out- 
standing than U. S. Steel. Now the 
General Motors Corporation alone has 
outstanding 43,500,000 shares and they 
have a valuation in the stock market to- 
day of close to four billion dollars. In 
other words, the common stock alone of a 
single corporation has a market valuation 
of two-thirds of the total amount of 
brokers’ loans. This is a great country 
and to appreciate what is being accom- 
plished one must have a flexible mind and 
must learn to think in bigger and bigger 
figures. 

“Two or three years ago a total of 
brokers’ loans of two billion dollars 
caused shivers to run down the spine of 
Wall Street. Then we gradually grew 
accustomed to three billion—then four 
billion; now we are in the process of 
growing accustomed to brokers’ loans of 
five to six billion, and we must later grow 
accustomed to still greater figures.” 
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OBITUARY 


INTHROP BURR, member of the 
_ governing committee of the New 
York Stock Exchange for twenty-eight 
vears, died suddenly last week in New 
York City. Mr. Burr graduated from 
Harvard in 1884. After eight years in 
business he purchased a seat on the 
New York Stock Exehange and since 
then had devoted his attention to the 
security field. In recent years he has 
—_ a floor broker, working independ- 
ently. 


MA®Y 2S, 19:29 








Kansas City Southern Ry. 


Analyzed in our latest WeEKty Review 
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GOODYEAR is now pro- 
ducing three times as many 
pneumatic tires annually 
asit producedannuallyseven 
years ago—and Goodyear 
was even then the largest tire 
manufacturer in the world 
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DO YOU HOLD 
THESE STOCKS? 


HE outlook for the stocks listed below is 

discussed in our current Stock Market 
Bulletins, copies of which will be sent to you 
free of charge. 

If you hold or are interested in any of 
the following securities, our current Bulletins 
should prove of real value in the present 
extremely uncertain period when the average 
investor does not know whether we are faced 
with a bear or a bull market. 

The stocks discussed are: 

Atlantic Refining 

American Locomotive 
American & Foreign Power 
National Power & Light 
Public Service of New Jersey 
Radio Corporation 

Air Reduction 

Du Pont 

Bethlehem Steel 





Pan American B 

Erie Railroad 

Missouri Pacific 
Goodyear Tire 

United Corporation 
United Aircraft 
International Harvester 
Fokker 

Central Alloy Steel 


Simply send your name and address and 
the above mentioned Bulletins will be sent 
to you without cost or obligation. Also 
an interesting book called, 

*“MAKING MONEY IN STOCKS” 
Address Investment Research Bureau, Div. 
894, Auburn, New York. 
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Your next 
Move... 


Intelligent investment is closely 
akin to the game of chess in many 
ways. . . How? Do you know 
the two fundamental motives back 
of all investment? 
* * & 

BOND TALK, our quarterly pub- 
lication, discusses these problems 
in a very interesting manner. 


Send for Bond Talk-F 
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Private wires to 

New Orleans, Chi- 

cago and principal 

points throughout 
the South. 


FENNER & BEANE 


Members New York Stock Exchange and 
principal commodity Exchanges 


60 Beaver Street, New York 
Fenner & Beane Bldg. New Orleans 
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it is to be noted that net income de- 
creased from $60.90 per share of pre- 
ferred for the full year 1927 to $43.78 
per share in 1928. 


Walworth 4 Pid 


This company’s first quarter earnings of 
$401,946 are in sharp contrast to the 
$251,316 deficit reported for the corre- 
sponding period of 1928. The improve- 
ment was due to increased demand on the 
part of oil companies, Walworth’s prin- 
cipal customers. There was considerable 
buying in the stock on the theory that 
the company has “turned the corner’’; 
however, Walworth still appears to be too 
dependent upon the varying degrees of 
prosperity in the oil industry to warrant 
a definitely constructive attitude. 








A RAIL INVESTMENT COMPANY 


eoneluded from page 687 











erate downward trend in recent years 
which has been offset by gains in freight. 
The progressive nature of the road’s 
management may be deduced from. the 
fact that arrangements have been made 
with Boeing Air Transport, Ine., and 
Western Air Express, Ine., for air-rail 
service from Los Angeles and San Fran- 
cisco to eastern points. The Utah Parks 
Company, wholly owned by the Los 
Angeles & Salt Lake Railroad, whose 
entire capital stock is owned by Union 
Pacific, operates tourist hotels and motor- 
coach routes in three national parks, i. e., 
Grand Canyon, Zion, and Bryce Canyon. 
Betterments of these facilities are con- 
stantly being made as tourist traffic 
grows. 

Union Pacific is preeminently a long- 
haul road, and to this fact may be attrib- 
uted in large part the excellent operating 
results. The Pacific Fruit Express, a 
wholly-owned subsidiary engaged in the 
transportation of California perishables, 
is a very profitable holding. 

While the yield on the commonstock at 
current levels is only about 414 per cent, 
this issue, which has been repeatedly 
recommended in THE FinanctaL WorRLD 
at lower levels, may still be regarded as 
an attractive investment. It is an in- 
vestment stock of the highest type, there 
is ample justification for a dividend in- 
crease, and a fair probability of develop- 
ments in connection with a segregation of 
investment holdings which would be of 
substantial benefit to stockholders. 








SECURITIES CORP. GENERAL 
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value of the securities owned by your 
corporation as of December 31, 1928, 
indicated a value in excess of $400 per 
share for the common stock, but the 
Appraisal Committee of your Board, in 
conformity with its previous conservative 
policy of appraisal, has fixed a valuation 
equivalent to $335 per share as of the 
date named. 

“During the year your corporation 
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at $250? 


@ Consolidated Gas is admittedly one of America’s greatest public utilities, a high 
grade investment. But— 


Does this stock offer unusual speculative possibilities also? 
What new developments are going on in this company 
which investors have not yet found out? 


More Than a Gas Company 


@ Gas is displacing coal in thousands of individual heat units. This is one of several 
developments, making the gas business a good business. 


q But Consolidated Gas, owner of New York Edison, Brooklyn Edison and West- 


chester Lighting, is the world’s largest electrical operating company. And this is the 
Age of Electricity! 


Qa giant super-power system is shaping along the Atlantic seaboard. The Pennsyl- 
vania Railroad is spending $100,000,000 to electrify its lines; the New York Central also 
plans for a great extension of electrification. This whole program has aroused the 
interest of powerful banking houses, in merging certain properties into a giant system. 
Consolidated Gas here occupies a strategic key position. 


These and certain other developments provide Consolidated 
Gas, in addition to its investment merits, speculative possi- 
bilities of unusual sort. 


q This whole situation is covered fully, with new information disclosed, in our latest 
Special Report just prepared for Clients. 


Clip coupon at right, and this Special Report 
on Consolidated Gas will be sent you free— 
as long as the supply lasts. 
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Lincoln Printing 
Company 


7% Preference Stock 
($50 Par) 


Listed on Chicago Stock Exchange 


Company supplies investment 
bankers and large industrial or- 
ganizations with a highly spe- 
cialized printing and publishing 
service. 

Net Earnings for 1928 have in- 
creased 71% over 1925; they 
equal $15.30 per share, or over 
4.32 times the dividend require- 
ment. Book Value per share, 
excluding intangibles, is $55 per 
share ($50 Par). 


Price at the market 


Emery, Peck & Rockwood 
Company 
208 South La Salle St. 
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Latest offerings on request 
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N the current issue of the 

Business Economic Digest, Gage 
P. Wright states definitely and 
frankly his answer to this impor- 
tant question. 


Based on his famous Weighted 
Average System, Mr. Wright’s opinionisa 


conclusion arrived at after scientif- 
ically considering the opinions of 35 
of America’s most reliable market 
advisers. Eachauthoritative opinion 
is weighted according toits maker’s 
past record for accuracy. 

Every investor should read this im- 
portant issue of the Digest before 
making commitmentsin the market. 
Use the coupon for a free copy. 
















The Business conomicDigest 
Gage _ 
342Madison Ave. NewYork NY 


Without obligation to me, mail me this 
week’s issue of the Digest. 








received stock dividends having a market 
value on the date received of $288,676.52, 
as compared with stock dividends re- 
ceived during the previous year of 
$159,943.98. Stock dividends are not 
included in the Income Account of your 
corporation, but are entered in the In- 
vestment Account without value.” 

A common stock holding in this com- 
pany really represents a diversified in- 
vestment largely in the public utility 
industry and at an average price level 
below that now prevailing for the individual 
securities held. That the company is 
managed very economically is indicated 
by the fact the entire expenses for taxes, 
salaries and general expenses amounted 
to less than $32,000 for 1928. It will be 
noted from the list of public utilities 
above that they are representative of the 
fastest growing corporations in this par- 
ticular field. 

The $7 preferred, which is currently 
selling around $105, gives a satisfactory 
yield and is suitable for investment pur- 
poses, provided that no high degree of 
marketability is essential. The common 
stock, which is paying $4 per share yearly, 
gives a negligible yield at current levels 
but offers the investor an opportunity to 
participate in the future of a soundly 
managed investment trust and appears 
worthy of holding as a long term semi- 
speculative investment. It would not 
be surprising if a ‘‘split-up”’ took place 
before long. 
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Guarantee capital 
carries unlimited liability! 


$2,500,000 paid-in capital, surplus 
and reserve . . backs the State re- 
cords of .. the MUTUAL Building 
and Loan Association of POMONA, 
California .. 
500,000 assured by unlimited liability 
of guaranteeing capital. 
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That means 6% and SAFETY... 
as for 36 years.. 
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suring convenient withdrawal on 
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Old-fashioned conservatism . . time- 
tested by ONE loan-loss in 36 vears 
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& fixtures annually carried at $1... 
and other methods you will enjoy 
analyzing .. by permitting us to 
send you our latest monthly state- 
ment .. certified by continuous in- 
dependent audit. 
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Pomona, California 


1024 I. N. Van Nuys Bldg. 
Los Angeles, California 




















the 7,577,500 shares of new $50 par 
eapital stock which will be outstanding 
upon completion of these plans. 

At the present time it appears not im- 
probable that the price of copper for the 
present year will average between 18 and 
19 cents a pound in comparison with 
approximately 14.6 cents in 1928. This 
increase of 4 cents per pound would mean 
an increase in net income for Anaconda 
of $30,000,000 on an estimated produc- 
tion of 750,000,000 pounds, exclusive of 
the interest in Greene Cananea and In- 
spiration. We may also estimate an in- 
crease in net earnings of approximately 
$25,000,000 from operations in the other 
non-ferrous metals and in the company’s 
widespread fabricating activities. These 
two amounts added to the $35,000,000 
reported for 1928 before interest charges 
would indicate a total net income in 1929 
applicable to the 7,577,500 shares of 
$90,000,000, equivalent to $11.90 per 
share. 

Equity earnings in Greene Cananea 
and Inspiration would perhaps increase 
this total to $12.50 per share or better, 
which gives us a picture of the new stock 
now selling at about $116 per share, in 
ratio to estimated 1929 earnings of 9.3 to 1, 
and facing the prospect of a $7 dividend 
rate, to yield slightly better than 6 
per cent. 

In view of Anaconda’s great strength 
and diversification, its simplified and 
improved capital structure, its long record 
of substantial operation and profits and 
its continued growth and expansion in 
both production and fabricating, it is our 
opinion that the stock at current levels is 
selling on an undervalued basis in com- 
parison with its favorable outlook. 
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Assured Prosperity 


for 
Your Posterity 


Part of your estate should be 
founded on basic economic 


values—land, rails, power 


plants, factories, equipment. 


These are more fundamental 
than dollars, the value of which 


fluctuates. 


Equities in our growing corpo- 
rations will safeguard your 
posterity against possible ad- 
verse effects of changes in the 


cost of living. 


Booklet No. 4 on Request 
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OLLOWING closely on the heels 

of the developments referred to in 

last week’s article on the public 
utility situation in the North Atlantic 
States comes the report that Empire 
Power Company has disposed of its 
holdings of Rochester Central Power at a 
satisfactory price to Associated Gas & 
Kleetrie in control of that strip of terri- 
tory roughly occupying the section of 
New York State, lying between the terri- 
tories covered by the Mohawk-Hudson 
on the East and Buffalo, Niagara & 
astern on the West. This is a very 
valuable acquisition for Associated Gas 
& Eleetrie, greatly strengthening their 
strategie position in the further unifica- 
tion of operations. It is rumored that 
the next move in the situation will be 
the gaining of control by this company 
of Buffalo, Niagara & Eastern Power 
Company, but this is for the time being 
still in the realms of conjecture. Empire 
Power Corporation surrenders its strong 
position among the up-state utilities, 
but at a good price, and it is estimated 
that the present liquidating value of the 
company based on the payment received 
from its sale of Rochester Central Power 
and its remaining holdings in Long Island 
Lighting and other companies, is sub- 
stantially in excess of $75 per share of 
the participating stock. 

AAA 


Reports to the Department of the In- 
terior show that total production of 
electricity in the United States for the 
first quarter of 1929 was, 23,633,000,000 
kilowatt-hours, an inerease of 11 per cent 
over the output for the same period in 
1928. The output for the first quarter of 
1928 had increased only 8 per cent over 
that for the same period in 1927. Based 
on the figures for 1928, the first quarter 
output of 1929 would indicate an out- 
put for the year amounting to a total of 
97,000,000,000 kilowatt-hours. 


AAA 


American Light & Traction’s report 
for the first three months of 1929 showed 
consolidated net income of $2,770,012 
after charges, depreciation and _ taxes. 
This is equivalent after 6 per cent pre- 
ferred dividends, to $3.71 a share earned 
on 691,706 shares of common stock, 
which compares with $1,871,966, or $320 
per share earned on 522,638 common 
shares outstanding during the first period 
of 1928. 

AAA 


It is said that since American Super- 
pewer Corporation paid a dividend to its 
stockholders in the stock of United 
Corporation, Electric Investors, Inc., the 
investing unit of Electric Bond & Share 
Company is now the largest holder of 
(‘nited stock. Eleetrie Investors stock 
las heen quite strong recently, having 
in one day jumped up 10 points. This 
company has a very strong portfolio of 
public utility holdings, including such 
stocks as American Gas & Electric Com- 
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Two Hundred Million Dollars 


of public utility properties supplying electric 
light and power, water and gas service afford 
highly interesting possibilities to investors in 


United Power Gas and Water 


An investment in the Common Stock or the 
Preferred Stock (with Common Stock Pur- 
chase Privilege) of this corporation is equally 
attractive to investors who buy for safety 
and attractive return and to investors who 
purchase for future price enhancement. 


Write for Circular FW-15 


G.L.OHRSTROM & Go. 


Forty-Four Wall Street, New York 
PHILADELPHIA BOSTON CHICAGO LOSANGELES SAN FRANCISCO 
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and MANAGING 


ENGINEERS 


IN NATURAL 
GAS AND 
ITS PRODUCTS 


WwW 


ESTABLISHED 
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Home Office 





Hope Engineering Company 


Mt. Vernon, Ohio 
Dallas, Tex. :: Tulsa, Okla. :: Casper, Wyo. :: Los Angeles, Calif. 


Investigations 
— Reports 


Builders of Oil and Gas Pipe 
Line Systems complete, in- 
cluding Oil Pumping Stations, 
Gas Compressing Stations, 
Gasoline Recovery Plants, and 
City Distribution Systems. 





Eastern Office 
149 Broadway, New York 




















Just as over 2,000 business executives who use 
our specially designed “‘instant use” chart forms 
find asafe way tocorrect decisions so can the stock 


The day of 


buyer detect 


Stock Profits oe 
without work good stocks 

is past. as well as the 
Learn how to time to buy 
work with 7) 
pein by hold or sell. 


making your 

own invest- ° 

ment charts so you can judge stocks 
safely. Leading experts have de- 
signed two special investment chart 
forms, making it easy to chart any 
stock monthly by days or yearly by 


MANY TIMES SURER 


days showing the high, low, close and number of shares traded in. Make your decisions to buy, sell or hold 
30 to 300 times surer than when you use quotations with only one day’s facts before your eyes. Send two 
dollars and fifty cents for 10 sheets of each form and one complete instruction folder on how to 


make your own investment charts. 


Address Business Charting Institute, 1800 Tribune Tower, Chicago. 
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Diversification 
the Basis of a Sound 
Investment Policy 


IVERSIFICATION, both 

geographical and by 
types of securities, forms 
the basis of a sound invest- 
ment policy. 


Diversification scatters 
and minimizes risk. 


It permits the investor 
to select the securities 
best fitted to his own 
needs and circum- 
stances. 


It may be used to aver- 


age up the net yield on 
his holdings. 


The current offerings of 
S. W. STRAUS & CO. are 
widely diversified. They in- 
clude railroad, utility, mu- 
nicipal, industrial, and 
foreign bonds, yielding as 
' high as 7-15%; real estate 
bonds of our own origina- 
tion, netting 6 to 6.25%; 
and carefully selected 
stocks. For information, 
write for 


BOOKLET E-1013 


S.W.STRAUS 
& CO, 


Investment Securities * Incorporated 


Straus BUILDING 
565 Fifth Avenue 
at 46th St. 
New York 


Straus BuiLDING 
Michigan Avenue 
at Jackson Blvd. 
CHICAGO 
Straus BUILDING 
79 Post Street, SAN FRANCISCO 





— ESTABLISHED IN 1882 — 




















SERVING 
INVESTORS 


q A service that starts 
with consideration of 
the investor’s needs 
and then goes into the 
market to find securi- 
tics that meet those 
needs has proven profit- 
able to our clients for 
seventeen years. 


@ We can still serve a 
few clients who. wish 
such individual invest- 
ment service. 


C.M. KEYS & CO. 


ESTABLISHED 1911 


39 Broadway New York 
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pany, National Power & Light Corpora- 
tion, American & Foreign Power Corpo- 
ration, American Power [& Light Cor- 


poration, Consolidated Gas Company and , 


many other of the leading utility stocks. 
Based on the most recent earnings state- 
ment, the stock at current levels has been 
selling at about eleven times earnings 
and we continue to see good long term 
speculative possibilities in the situation. 
AAA 

The Houston Gulf Gas Company has 
just made public its annual report for 
1928 which shows consolidated gross 
earnings of the company and _ subsid- 
iaries amounting to $6,602,484, and net 
income before depreciation, ete., of 
$2,232,446. Balance after such charges 
and Federal taxes was $732,862, and after 
preferred dividends charges on minority 
interests, there was left available for the 
common stock $455,389. It will be re- 
called that this company is one of the 
important subsidiary interests of United 
Gas Company. 
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New offerings of the week were in 
moderate volume, among the more in- 
teresting issues being American Common- 
wealths Power Corporation convertible 
debenture 6s 1949, Central of Georgia 
Railway Company refunding and general 
mortgage 5s “*C”’ 1959, Fox Metropolitan 
Playhouses convertible 614s 1932, and 
General Industrial Aleohol Corporation 
convertible debenture 6%s 1944. The 
stock into which the first-named issue is 
convertible is selling near the conversion 
basis; the bonds appear to have interest- 
ing possibilities for appreciation over the 
long term. Fox Metropolitan Playhouses 
614 per cent notes are convertible par for 
par at any time up to and including the 
maturity date, not into stock, but into 
15-year debentures which will carry 
warrants covering the purchase of Fox 
Theaters Corporation class A_ stock. 
The coupon rate of the debentures will 
be the same as that of the notes. The 


sliding price seale under the debenture. 


warrants is substantially above the cur- 
rent market for the stock, but the war- 
rants would become of value in the event 
of a sharp advance in the market price of 
the latter. It is not inconceivable that 
the credit situation, and hence the posi- 
tion of the bond market, might change 
prior to the expiration of the privilege of 
conversion into 64% per cent debentures 
to an extent sufficient to make the 
exchange into a 15-year bond of such 
high yield attractive, even without giving 
consideration to the warrant feature. 

The issue of New York City 514 per 
cent four-year corporate stock was sold 
on a basis of 4.8065 per cent, compared 
with the 3.86 per cent basis for a similar 
issue brought out in February, 1928. 
This is a graphie illustration of the extent 
of the bond market decline during the 
past fourteen months. A possible threat 
to the municipal bond market was re- 
moved when it was announced that the 
entire issue had been purchased for 
private account. An interesting incident 
in connection with this offering was the 
successful bid of an individual for $9,000 
of the bonds, a rare event, which was 
possible because the bid of the banking 
house to which the issue was awarded 
was for ‘‘all or part.” 
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Independent 
Management 
is a spear that 
knows no brother 


Quality of investment trust man- 
agement determines quantity of 
investment trust income. Income 
that will exhibit staying power in 
possible lean years as well as ex- 
panding power in fat years. Author- 
ities agree that management is vital. 


United States Fiscal Corporation 
furnishes independent management 
to investment trusts. It has no 
entangling financial alliances. No 
money-interest or policy-interest in 
any issue of securities. Operations 
are determined solely by intrinsic 
merit, outlook, and the best interests 
of investors, as judged by a staff 
of experts. 


Send today for ‘‘Four-Year Analysis” 
of FINANCIAL INVESTING CO. 
of NEW YORK, Ltd., one of the 
United States Fiscal Corporation 
group. Ask for Booklet K-l. 


SMITH, REED & JONES 


INCORPORATED 
Investment Securities 
The Chase National Bank Bldg. 
20 Pine Street New York 
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Presenting Information and 
Statistics Regarding 


WESTINGHOUSE | 


AIR BRAKE COMPANY | 
and Its | 

Common Stock 
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Members New York and Philadelphia 
Stock Exchanges and New York 
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350 Madison Ave. 
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Five Years’ Comparative An- 
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BUY STOCKS? 


SELL STOCKS? What’s Ahead? 
HOLD STOCKS? 











Stock market profits, since the first of the year, have required the keenest discrimination. 


Individual stocks, such as Bethlehem Steel (recommended by the Institute as “an outstand- 
ing individual purchase,” 82-86, in February) have sold at new high prices in recent markets and 
in spite of the drastic unsettlement of March. 


Other stocks, such as Kolster Radio (recommended as a short sale by the Institute above 80) 
are hopelessly below peak prices and have recovered little, in spite of recent marked strength in 


many sound issues. 


This unusually mixed stock market condition promises to continue. Profits can be obtained 
only by knowing sound individual stocks, with increasing earnings ahead; selling weak issues, 
with unpromising prospects, where even lower prices are in view; and by avoiding many issues 
that are in a neutral position, containing little possibilities, one way or the other. 


How About These Stocks? 


BUY? — HOLD? — LIQUIDATE? — SELL SHORT? 
Chrysler? Stewart Warner? Atchison? 

American Bosch? U. S. Steel? Nash Motors? 

Inter. Harvester? Hupp Motors? N. Y., Chi. & St. Louis? 
Hudson Motors? Graham Paige? Air Reduction? 
Advance Rumely? Und. Elliott-Fisher? U.S. Realty? 


American Telephone? 


A current Advisory Bulletin of the Institute gives definite and specific recommendations on 
each of the above issues. The same Bulletin definitely analyzes current stock market conditions, 


outlining a specific policy for the conservative investor. It should be invaluable to all investors, 


RIGHT NOW. 


Send for it and read it carefully. There is no obligation. Simply sign and return the blank 
below. 


AMERICAN INSTITUTE OF FINANCE 
260 Tremont Street, Boston, Mass. 


Please send me FREE Bulletin FWMY-11 


American Institute 
of Finance 
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8% N.C. C. A. Certificates 


An Attractive Investment 





a 

Dec. 31, 1922—$55,520.67 
ee 

Dec. 31, 1923—$172,603.91 


Dec. 31, 1924—$657,012.83 


Dec. 31, 1925—$1,446,218.53 


Dec. 31, 1926—$2,459,000.14 


Dec. 31, 1927—$3,236,737.83 


Dec. 31, 1928—$6,343,839.21 





Total resources of 
N.C. C. A. corporations 





ORGANIZATION 








1—National Cash Credit Ass’n is a hold- 
ing Company with 9 subsidiary In- 
dustrial Lending Companies, operat- 
ing a chain of 43 offices in 9 States. 


2—N. C. C. A. Certificates of Indebted- 
ness are a direct obligation against the 
entire assets of the Association. 


3— Due to the fact that the stockholders 
have a much larger investment in the 
business than the certificate holders, 
the interest requirements on _ the 
certificates are being earned more than 
5 times over. 


4 Net earnings are decidedly upward as 
following figures will show. 


Se REE CLOT $ 33,057 
Ms ctatkberavareeaneeee $ 81,484 
SEE s bk 6 Ade ene iaenenwel $128,250 
Eh tvcnwyenkeneawexee $317,257 





5—-They are redeemable, for the principal 
sum invested, with accrued interest to 
date, at any time on demand after one 
year. 


6—There are over 8,000 holders of N. C. 
C. A. Securities. 


7—They are issued in sums of from $50,000 
down to $25. 


8—Selling at $104.00 to yield 7.69°%% your 
investment doubles in about 9 years 
or interest can be drawn monthly on 
certificates over $500.00, which enables 
you to re-invest funds promptly or 
meet monthly expenses. 


We have prepared a new booklet, 
which we would be glad to send 
free upon request. 


We invite you to call at our office, or, if more 
convenient, mail coupon asking for circular 724 


National Cash Credit Corp. 


Jersey City, N. J. 
40 Journal Sq. 


Phone Jour. Sq., 4470 
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We recommend 
for investment 


Central Hanover 


Trust Co. 


New Stock 


Bankers Trust Co. 
New Stock 


Paul Bauer & Co. 


Members Assn. of Bank Stock Dealers 


48 Wall St. New York 
Phone Whitehall 4920 














CAPABLE EXECUTIVE 


Available for responsible position with Investment or 
Banking Public Utility, or Large Industrial. 
Analyst, statistician, experienced executive with broad 
commercial, financial, industrial, managerial, manufac- 
turing, sales, valuation, background. Late thirties. Al 
recommendations. Replies confidential. 


Box 24, THE FINANCIAL WORLD 


House. 














THE BACHE REVIEW 


Facts and Opinions Condensed 


Readers of the Review are invited to avail 
themselves of our facilities for information 
and advice on stocks and bonds, and their 
inquiries will receive our careful attention, 
without obligation to the correspondent. In 
writing please mention The Bache Review. 


Sent for three months, without charge 


J.S. BACHE & Co. 


Members New York Stock Exchange 


42 Broadway New York 
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ber of favorable developments which may 
offset the apparent difficulties. een dis. 
crimination, however, must be exercised 
by the investor if he is to profit from his 
commitments in chain grocery stocks 
during the next decade. 

There are two schools of thought with 
regard to the saturation point for the 
chain grocery system. There are at pres. 
ent 335,000 grocery outlets in the country, 
of which 68,000 or about 20 per cent rep- 
resent chain store units. Someobservers 
believe that not more than half the total 
number, or 167,500, will be the maxi- 
mum, while others are firmly convinced 
that the days of the independent retail 
grocer are numbered and that he will 
eventually pass out of existence. It is 
probable that constant increase in the 
population of the country will upset both 
theories, but at the same time it is sug- 
gestive that the present trend toward the 
grouping of independent grocers in estab- 
lished chains will eventuate in the domi- 
nation of the chain in the retail grocery 
field. 











COMPETITION 





The factor of inter-chain competition 
in the retail grocery business bids fair 
to be even more severe than that in the 
general merchandise field. In urban cen- 
ters chain competition is now providing 
a more severe test of merehandising than 
did the conquest of the often inefficient 
independent grocer. Cut prices, based on 
large scale buying power, efficiency in 
operation and substantial financial re- 


sources cease to be readily effective 
against competitors who can _ readily 
match these advantages. Competition 


that becomes a contest of narrowing 
profit margins spells declining earnings. 

The antidote that is being applied to 
the unfavorable competitive factor has 
already taken a number of forms. One 
of the first recourses has been the ex- 
tension of various kinds of service such 
as telephone orders, deliveries, and even 
the extension credit to better known 
customers. The use of local newspaper 
advertising, the distribution of handbills 
and the extended use of ‘‘loss leaders” is 
being supplemented, especially in the 
larger chains, by national advertising with 
institutional copy and radio broadcasting. 
In certain cases direct-mail campaigns 
have met with success. 

During recent years there has been 
considerable agitation against the grocery 
chain with the result that a number of 
bills have been introduced in both houses 
of Congress calling on the Federal Trade 
Commission to investigate the activities 
of the chain with a view to determining 
whether they are in violation of the anti- 
trust laws. The effect of the competition 
of chains on the independent retailers |ias 
been a live topie for several years, ul! 
recent activity in Washington promises 
to bring the question to a head. Four 
states have already enacted legislation 
which imposes an additional tax on ehain 
stores as such. In three of these states tlie 
law has been held unconstitutional «nd 
in the third the ease has not yet come to 
the courts. Such legislation is basically 
unfair and discriminatory and would 
bring about uneconomic results. 
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Another important recent development 

is the increasing emphasis by chain stores 
= on well-known nationally advertised R f) . k 
produets which move with a minimum of 


vs siles effort. Brands initiated by the _ Island 








y] chain stores themselves are gradually 
a hoing relegated to the background be- 
ae cnruse of the greater inducement of fast- 
ve moving merchandise. This policy has, THE ROAD OF UNUSUAL SERVICE 
ad of course, been of interest to the manu- 
his facturer who is anxious to broaden mar- 
ks kets for his products and has been a 


@ 
potent factor in encouraging large-scale 
‘th eonsolidations among the food-product ) 
manufaeturers, who thereby seek to 


he : ts : 
8 mateh their bargaining power with the 


ve larger and stronger chains. The recent ENJOY A REST 
sli expansion of such companies as Postum, 
P Gold Dust, Royal Baking Powder, Na- IN THE SCENIC WEST! 
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STOCK T RADING FUNDS 
PROTECTED 


against bankruptcy 
by new form cf bond sponsored by 


FRANKLIN SURETY COMPANY 


Customers hclding margin accounts need not 
be concerned with solvency of the firms with 
which they deal, if they have the insurance 
afforded by our 


TRADERS PROTECTIVE BOND 


issued in varied amounts and reinsured with 
companies having total assets in excess of 


$10,000,000.00 


For further information write or phone your 
own insurance broker or 


FRANKLIN SURETY COMPANY 


Bank Bond Division 123 cans wpe t 
nant a . : illiam Stree 
BEEkman 8151 Nene Meek 0M. 


FIDELITY BONDS—SURETY BONDS—BURGLARY INSURANCE—PLATE-GLASS INSURANCE 























The D. L. Clark Company 


FOUNDED 1887 








First Closed Mortgage 
6% Sinking Fund Gold Bonds 
Common Stock 


1. BUSINESS—Company is second largest manufac- 
turer of bulk candy and candy specialties in the world. 
Product sold to 8,000 dealers and chain stores in 39 
states. Present output in excess of 75 tons daily. 

2. SECURITY—Net tangible assets of $1,957 for each 
$1,000 bond. 


3. EARNINGS—Business has shown a profit every year 
for 41 years. Earnings for 1928 before depreciation 
and taxes were over 11 times interest charges on 
bonds, and after bond interest, to $1.95 per share on 
common stock. 


4. PROFIT OPPORTUNITY—-Bonds carry warrants 


entitling holders to purchase common stock on an 
attractive basis. 


Send for circular describing this opportunity for 
liberal income in an old established company, plus 
an opportunity to share in common stock earnings. 


K. W. Todd & Company 


Incorporated 
52 William Street Diamond Bank Building 
New York Pittsburgh | 
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4 Newport Company was organized in 
1919 under the laws of Delaware to en- 
gage principally in the production of 
dyestuffs and chemicals used in the textile. 
paper, leather, paint, ink and other in- 
dustries. It owns three plants situated 
on the Atlantic Seaboard and: one at 
Carrolville, Wisconsin. The company 
owns and controls various subsidiaries 
and recently acquired all of the common 
stock of the General Naval Stores Com- 
pany and the assets of Aeme Products 
Company. Dyestuffs and chemicals 
produced by the company include a full 
line of colors of high quality, as well as 
solvents, detergents and dyeing assistants. 
It maintains a large chemical research 
staff which has been successful in develop- 
ing new products and processes, and 
interchanges development and_ research 
information and process with some of 
the large European manufacturers. Pro- 
duction of a light grade of rosin, for which 
there is a large industria) demand, has 
recently been started in the company’s 
Pensacola plant in Florida. 

While an _ unsatisfactory record of 
earnings has been reported, with deficits 
in 1923 and 1924, some improvement 
has been noted in more recent years and 
$5.25 was shown on the class A stock for 
1928 compared with $4.04 in the preced- 
ing year. On the common this was . 
equivalent to $1.16 as against 54 cents 
based on the present capitalization. No 
dividends have been paid on the common 
and payments on the prior common were 
irregular. All prior common shares have 
been redeemed and 130,000 shares of $3 
class A stock have been issued; dividends 
at that rate have been inaugurated on the 
latter issue. The company has no funded 
debt and 251,250 common shares have 
an equity of $4,411,506, equivalent to 
$17.56 per share. <A good financial con- 
dition is indicated and net working cap- 
ital of $4,319,954 represents an excess of 
current assets over current liabilities in 
the ratio of 6.9 to 1. In view of the gen- 
erally favorable outlook for the industry, 
this company should continue to share 
improvement in earnings and while <iv- 
idend prospects on the eommon stock 
appear rather remote, the class A is 
giving an attractive yield at current 
levels around 46 and appears satisfactory 
for speculative holding. A warrant ac- 
companies each class A share entitling the 
holder to purchase two common shares 
at $25 each, and some speculative pos- 
sibilities are suggested by this feature. 


A SpaRKS-WITHINGTON was incorporated 
in Ohio in 1916 as a consolidation of the 
Sparks-Withington Company and _ the 
Spartan Radiator Company. The com- 
pany is engaged in the manufacture of 
“‘Spartan”’ radiator fans, radio equip- 
ment, motor horns, vacuum tanks, and 
radiators. While operations have met 
with varied success in past years since 
the reorganization in 1919, considerable 


THE FINANCIAL WORLD 











l- 


nt 
nd 
for 
ed- 
vas . 
nts 
No 
ion 
ere 
Ave 
$3 
nds 
the 
ded 
LVe 
to 
oOn- 
ap- 
s of 
; in 
ren- 
try, 
lare 
div- 
oek 
\ Is 
rent 
tory 
ne- 
the 
ares 


Ppos- 


ated 
the 

the 
20mM- 
‘e of 
yuip- 
and 
met 
since 
rable 


R LD 








Thousands of 
Investors Invest 
as “‘Market Action” 
Advises 


THIS COUPON will bring you 


3 weeks of authoritative advice 


W Dsecme is no need for you to take anything 
for granted. Subscriptions to “Market Action” 
are earned. You are invited to critically examine 
three future issues of this weekly bulletin-forecast 
before definitely subscribing. Confidence must 


be built up before we receive sub- 
scriptions. Each day, every mail 
brings enrollment blanks from all 
parts of the country .... from those 
who have carefully checked our 
recommendations! 


Subscriptions are not procured 
through empty promises, nor ficti- 
tious claims. No “high pressure” 
sales methods are employed. Facts 
are presented .... sample bulletins 
are offered .... policies are frankly 
stated, 








2... free! 


In tune with today’s demand for swift conclu- 
sions and definite decisions, this weekly forecast 
of active stocks is fast hewing its way into the 





“ 





privileged sanctums of busy Ameri- 
can business men and women who 
have no time for wishy-washy con- 
jecturesor fence-straddl ing opinions. 


Not right all the time, but profitably 
accurate, this bulletin will enthuse 
the energetic investor, and restore 
confidence to the uninitiated. Tear 
out the coupon now, and receive the 
current number of “Market Action” 
and the issues of the two weeks 
following .... FREE and without 
obligation. 





The following common stocks are com- 

mented upon in the current issue of 

‘Market Action”. Advice is given to 
buy... sell... or hold. 


A. T. & T. Bal. & Ohio 
American Can Borden 
Anaconda Canada Dry 
Atlantic Ref. Con. Can 





Con. Gas 

Corn Prod. 
Curtiss 

Erie 

Gen. Electric 
General Motors 
Goodyear 

Int. Harvester 


Kennecott 
Loose-Wiles 
Missouri Pac. 
N. Y. Central 
No. American 
Packard 
Paramount 
Radio Corp. 


Sears-Roebuck Texas Gulf 
Sinclair Timken 
S. O. of Cal. Union C &C 


S. O. of N. J. Union Pac. 


S. O. of N. Y. U. S. Rubber 
Stewart-Warner U. S. Steel 
Studebaker Woolworth 
Texas Corp. Wright Aero 








WETSEL MARKET BUREAU, Inc. 


Counselors to Investors—Editors of “Market Action” 


341 Madison Avenue, New York City 
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CLASS ‘ A’? SHARES 


Bought — Sold — Quoted 


ALLEN & COMPANY 


20 BROAD STREET, NEW YORK 


Merchants & Traders 
Bancshares Corp. 



































MARCH CHAIN STORE 


SALES 








April Sales 
(000 omitted) 








GENERAL MERCHANDISE: 1929 1928 % 
American “? re, aes 1,468 997 + 47.2 
pve we M. H.) Pew ah ko 128 42 +205.4 
Ce UE a rere 1,588 1,172 + 35.5 
Grant (W. T) RAR Pe apne ek ome 4,421 3,656 + 20.9 
Interstate Departr ment Stores... ... 1,969 1,661 + 18.6 
Kresge (S.S.). Sbvesascesans eS SDyee + ee 
CE | IB rare trates eer 5,063 4,984 + 1.6 
McCrory Stores... ...... 6.0.6 sse 3,159 3,059 + 3.3 
SPOS ESS ee 1,511 1,110 + 36.1 
Metropolitan Chain Stores........ 1,141 917 + 24.4 
Montgomery Ward............... 21,573 15,941 + 31.2 
SSS A a 6 ae ease 1,112 930 + 19.6 
Tg re 972 688 + 41.3 
2 SS. BESS er eee 1,808 1,303 + 38.8 
ee SS 62 one Serre eee are aa 14,406 12,994 + 10.9 
OS ES Eo a eee ee eer 985 Seah eoneree 
CS ee ea er re ee 34,046 24,159 + 40.9 
Silver & Brothers (Isaac).......... 566 466 + 21.6 
Spiegel, May, Stern.............. 2,377 1,760 + 35.0 
Woolworth (F. DD hk is 6a coe Re ES 22,061 21,936 + 0.5 
GROCERIES: 
American ot EG iste eas Sates eee 10,767 10,100 — 3.0 
LEST Sh C1 DR, 6k Oa Sa aek a ee reaiee a 2,718 soo + 13.3 
PTE hy RR pial ic epee oe 1,319 ,197 + 10.3 
Pender (David).................. 1,273 + 154 + 10.3 
Safeway Stores........0.. 2.2.00 15,324 7,422 +106.4 
SHOES 
RRM ROR MD OD oie ough se tages 1,496 1,657 — 9.7 
DECANE: 2. os one eee cece ss 2,049 2,032 + 0.8 
RESTAURANTS: 
ORC MCLE eh che wakn ki hie seam 2,247 2,171 + 3.5 
gS SF ee erat 1,337 183 + 13.0 
DRUGS: 
People’s Drug Stores............. 1,171 913 + 28.3 
CLOTHING 
NN oe. a ae. 1,656 1,105 + 49.8 
DRIES ooo on be ee obs ke 1,312 844 + 55.0 
Deanmel Stores... .... 2... ence ens 965 709 ++ 36.0 
eh Lo RE Seis Senta 297 182 + 62.8 
MISCELLANEOUS: 
SME EP rec ei Gels oie Ain ee 404 208 + 94.6 
Federal Bake TUNE FTE Oe era rares 369 318 + 16.3 
Morison Electrical Supply........ 197 122 + 61.6 


Three Months, Sale 
(000 omitted) 








1929 1928 % 
5,486 3,999 + 37.5 
309 121 +154.0 
5,572 4,001 + 39.2 
16,408 12;829 + 27.9 
6,860 5,261 + 30.3 
42,727 39, ce + 7.8 
18,872 17,558 + 7.5 
12,430 11,477 + 8.3 
5,554 3,820 + 45.4 
3,961 3,274 + 21.0 
80,974 61,517 + 32.7 
4,035 2,989 + 35.0 
3,348 eee + 53.5 
6,336 4,335 + 46.4 
47,458 42,793 + 10.8 
ED carers hase: 
121,855 96,227 + 26.6 
1,987 1,645 + 20.7 
8,061 5,884 + 37.0 
83,621 79,882 + 4.6 
46,283 44,371 + 4.3 
6,947 6,152 + 12.9 
5,056 ri 655 + 8.6 
4,975 473 + 11.2 
58,729 30° 121 + 94.9 
5,741 5,060 + 13.4 
7,774 6,298 + 23.4 
8,882 8,991 — 1.2 
5,252 4,830 + 8.7 
4,595 3,298 + 39.3 
5,331 3,968 + 34.3 
4,673 2,941 + 59.0 
3,256 2,175 + 49.6 
1,056 634 + 66.6 
1,464 960 + 52.6 
1,494 1,331 + 12.2 
7 394 + 77.5 











improvement has been shown in recent 
years and business has been extended io 
include production of radio sets and ea}- 
inets.. The main plant is located at 
Jackson, Michigan, where plans are 
under way to double production capacity 
during the present year. The company 
is developing a new line of Spartan horns 
which are standard equipment among 4x 
passenger and truck manufacturers, io 
be known as the ‘‘Spartan Chime Bug!..,” 


While no earnings figures are availa}le 
up to the 1928 fiscal year ended Jun 
30, net per share amounted to $7.30 in 
this period and was followed by $13.94 
for the eight months ended February 
28, 1929. Dividends have been regy- 
larly paid on preferred stock since js- 
suanee, and a $3 annual rate was inaugy- 
rated on the common in 1928 following 
a record of irregular disbursements, 
As of January 31, 1929, 6 per cent pre- 
ferred stock was outstanding to the 
amount of $837,800 and _ superceded 
165,979 no par common shares haying 
an indicated equity of $4,157,537. This 
represents a book value per share of 
$25.05 per share. The directors have 
increased authorized capitalization from 
400,000 to 2,000,000 common shares and 
have indicated their intention of declar- 
ing a 300 per cent stock dividend upon 
approval by stockholders of the increased 
authorization. A strong financial condi- 
tion is reported and net working capital 
of $3,621,828 represents an excess of 
current assets over current liabilities in 
the ratio of 2.7 to 1. While the common 
stock has some long pull speculative 
merit, it cannot be regarded as outstand- 
ingly attractive at current levels. 


4 Unirep Aircrarr & TRANSPORT was 
formed in October of 1928 as the Boeing 
Airplane and Transportation Corpora- 
tion, its name being changed to the 
present title in January of the current 
year. The company owns the entire 
capital stocks of Boeing Airplane Com- 
pany, Boeing Air Transport Company, 
Pratt & Whitney Aireraft Company and 
the Hamilton Aero Manufacturing Com- 
pany, an interest amounting to over 70 
per cent in the Pacifie Air Transport, and 
all of the assets of Chance Vought Cor- 
poration and Hamilton Metalplane Com- 
pany. The Pratt & Whitney Aircraft 
Company specializes in aireraft engines 
distributed under the trade names, 
‘“Wasp”’ and “Hornet.”’ Airplane bodies 
of various military and commercial types 
are manufactured by the Boeing Airplane 
Company, Hamilton Metalplane Com- 
pany and Chance Vought Corporation. 
The Boeing Air Transport Incorporated 
operates an air transport line between 
Chieago and San Francisco, earrying 
passengers, mail and express, and a simi- 
lar line between Los Angeles and Seattle 
is operated by Pacifie Air Transport. 
The company includes among its trans- 
portation facilities 54 planes, 22 hangars 
and 23 landing fields. 

As the result of the consolidation, 
many economies have been effected and 
considerable improvement was shown In 
1928 as compared with the preceding | year. 
While consolidated gross income increased 
by 674 per cent to $17,820,056, net 
showed an increase of over 2,700 per cent 
and amounted to $4,641,435 last year. 
Based on the 1,557,226 common shares of 
no par value now outstanding, this rep- 
resented $2.52 per share, while nothing 
was left for the common in 1927. Sliip- 
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To 
Stockholders of 


Gulf Oil 
Irving Air Chute 
Kroger Grocery & Bak. 


American Tobacco 
Advance Rumely 
Aviation Corp. 


Bendix Aviation Miami Copper 


Briggs Montgomery Ward 
Cities Service Moto Meter and Safe-T-Stat 
Coca Cola Shell Union Oil 


Columbia Gas & Elec. 
Electric Storage Battery 
General Motors 

Great Western Sugar 


Union Carbide & Carbon 
United Aircraft & Trans. 
U. S. Gypsum 

Universal Pictures 


Specific analyses THE WALL STREET 
NEWS gave of each of the above companies 
recently in answer to specific questions (from 
yearly subscribers) contain information of 
value to all stockholders in these companies. 
Check any four replies you want FREE with 
trial subscription offer below. To acquaint 
you with its value to investors and finance 
executives, we make this half-price intro- 
ductory offer to NEW subscribers only: 


144 PRICE TRIAL—Next 50 Issues $1 


(Includes also 2 Monthly Tabulations of 
Corporation Earnings on Common Stocks) 


THE 


~ WALL STREET 
NEWS 


Published DAILY by the 
New York News Bureau Association 


32 Broadway, Dept. A4, New York City 
4. 4 te te te te te ty ty fe 


Specializing 


in investment securities of public 
service companies supplying elec- 
tricity, gas and_ transportation 
in 30 states. Write for list. 


UTILITY SECURITIES 


COMPANY 
230 So. La Salle St., CHICAGO 


New York St. Louis Milwaukee 
Louisville on 


(Samples Free on Request) 











indianapolis Minneapolis 
etroit Richmond 7 




















| A. financial booklet 


for every investor 


“A Message to 
Those Who 
Invest Their Funds 
in Public 
Utility Securities”’ 


The fourth edition (revised 
and enlarged) of this widely 
read booklet on the mechanics 
of public utility common stock 
profits is now on the press. 








Ask for MC-20 


Name 
Address 


DETWILER &Co. 


INCORPORATED 


Financing-Engincering-Management of Public Utilities 


11 BRoapDway, New YorK 


Washington Baltimore Buffalo Albany 
Newark New Haven Bridgeport Stamford 
Reading Easton Pottsville Paterson 


MAY 
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ments during the first quarter of this 
year were higher than in any preceding 
similar period, and earnings amounted to 
$1.10 per share for the three months, 
Since all bonds were retired in January 
of this year, the only senior issue now 
outstanding consists of $12,000,000 cumu- 
lative 6 per cent “A” preferred stock of 
$50 par value. Capital and surplus of 
$8,972,127 is equivalent to a book value 
per share of $5.76. As of the Decem- 
ber 31, 1928, balance sheet, a good finan- 
cial condition was indicated and net 
working capital of $5,714,479 represents 
an excess of current assets over current 
liabilities in the ratio of 3.9 to 1. This 
company has just acquired 50,000 shares 
in Aviation Corporation of the Americas 
and control of the Stout D. & C. Lines. 
Both the common and preferred stocks 
appear to be rather well adjusted to 
whatever further improvements may be 
made over the reasonably near future. 


4 A. G. Spautpinc (New Jersey) was 
incorporated in 1892 as a holding com- 
pany of the stocks in A. G. Spaulding & 
Brothers of Illinois which was established 
in 1876, Wright & Ditson of New Jersey 
and A. J. Reach Company. Numerous 


subsidiary companies have been added 


since that date and the company has 
come to occupy a dominant position in 
the sporting goods business. Factories are 
located chiefly in the eastern part of the 
United States and also in San Francisco, 
Canada and England, and retail stores 
distribute goods in the principal cities of 
this country and Europe. 

The company has had considerable suc- 
cess in the past and has reported a good 
earnings record. On the present cap- 
italization net amounted to $4.48 for the 
1928 fiscal year ended October 31, as 
compared with $2.75 in the preceding 
year. Preferred dividends have been 
paid regularly since organization and 
common dividends at varying rates since 
1903. <As of the October 31, 1928, bal- 
ance sheet, capitalization included 38,850 
shares of 7 per cent first preferred and 
10,000 shares of 8 per cent second pre- 
ferred, both of $100 par value. Common 
stock of $100 par value then existing has 
been split 5-for-1 and there are currently 
349,110 shares of no par value outstand- 
ing. The company reports a sound finan- 
cial condition and the dividend rate of 
$1.60 recently established on the common 
appears very conservative. While the 
present price around 60 appears reason- 
ably well adjusted to current earnings, in 
view of the prospects for continued im- 
provement the shares may be given con- 
sideration for long term speculative 
holding. . 








STOCK MARKET LOANS 


eontinued 





from page 685 








A final fallacy concerning the stock 
market is that prices of its listed securities 
can move in either direction forever, 
and that therefore we must every now 
and then eall in some of our best minds to 
correct its vagaries. Actually the stoek 
market of itself possesses a very complete 
ability to correct its own mistakes. The 
process of supply and demand has gone 
on regularly in the stock market, and also 
in other markets, for many years, and 
if left alone can be depended upon to do 
so for many more. Artificial attempts to 
control and regulate the movement of 





Investment Counselors 
for over a Quarter Century 





Conservatism 
in Investment 


.-. has advantages 
usually overlooked. 


CONSERVATISM in in- 
vestment need not mean 
sacrificing income or pos- 
sibilities for appreciation 
of principal. Some of the 
hiahess grade securities 
combine these qualities 
most satisfactorily, and 
yet offer a splendid mar- 
gin of safety. 


It is not easy, however, to 
uncover investments of this 
type. For an individual it is 
extremely difficult, since all 
the necessary data are simply 
not available to him. On the 
other hand, an organization 
like Brookmire can and does 
find such outstanding invest- 
ment opportunities. 


The oldestand largest or gani- 
zation of its character in the 
United States—Brookmire 
brings to bear on investment 
problems a mature, careful 
and dccurate judgment. 


Make this check 


Several thousand investors 
know this, for they are already 
clients. You can learn of 
Brookmire’s ability from 
them, or from your bank, or 
from any economist. Mean- 
while a description of the 
Service, showing what it is 
and how you can use it will 
be sent upon receipt of the 
coupon. 


fo 


BROOKMIRE 
ECONOMIC SERVICE, INC. 
551 Fifth Avenue, New York 


Send me description of 
your Service and Booklet F-295 
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aviation 


America’s fastest growing industry 


OMMERCIAL aviation is now organized 

as a national transportation system. The 
airplane has become a necessary adjunct of 
business. The demand for efficient machines 
by individuals and organizations of all types 
is rapidly increasing. Accordingly, capably- 
managed and soundly-financed corporations 
manufacturing airplanes of the most ap- 
proved construction and design at reasonable 
cost to the buyer offer attractive opportuni- 
ties for investment. 


WE RECOMMEND 


Arrow 
Aircraft & Motors Corp. 
Common Stock 


Currently per share on the 
eclling around $ 1 3 Chicago Curb Exchange 

The Company manufactures the well-known 
Arrow Sport airplane. This machine is designed 
to provide the utmost in safety, efficiency and 
performance. Its outstanding feature—its non- 
spinning characteristic from a stall or with a 
dead engine—insures its wide popularity. 

Within ninety days after this model was 
offered, 233 planes were sold. To date 155 addi- 
tional planes have been ordered. Production 
of planes for 1929 should reach 500. The man- 
agement possesses wide experience and is well- 
known in the industry. 

The Company has no funded debt or pre- 
ferred stock. The greater part of the stock is 
owned by officers, directors and men intimately 
concerned with the continued success of the 
business. Earnings, based on present produc- 
tion and orders, are estimated at approximately 
$3 per share for the current year. 


An attractive aircraft stock, offering good 
possibilities for profit. Write for full details. 


Woops, FAULKNER & CoO. 


29 South La Salle Street 
CHICAGO 
Telephone Franklin 8611 


CLEVELAND KANSAS CITY 





O_o 











market prices inevitably fail, because they 
pervert and interfere with this normal 
economic procedure. 

During recent years the fact has often 
been noticed that despite our great pros- 
perity and our enormously expanded 
national income, commodity prices have 
remained comparatively stable, and 
traders’ inventories of commodities and 
goods have remained very light. This 
desirable condition in American business, 
which has been so basic to our continued 
prosperity, could not have been main- 
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tained had not the call loan market and 
stock market loans provided a safe and 
useful outlet for our surplus funds. This 
condition remains today. If our stock 
market loans were artificially deflated 
today, we would still be faced with the 
highly important problem of what to do 
with the additional “funds thereby ob- 
tained. If clumsy and misguided at- 
tempts to deflate stock market loans were 
carried to their logical conclusion, there 
might be great danger of inaugurating an 
era of commodity inflation which would 





present the gravest dangers to our busi- 
ness prosperity. 

It has been often pointed out that 
stock market loans are not based solely 
on the collateral of the securities listed 
on the New York Stock Exchange. The 
growth in New York Stock Exchange 
listings has not occurred as an isolated 
phenomenon in the American security 
business, other branches and divisions of 
which have shown similar expansion. 
All over the United States our American 
stock exchanges, large and small, have 
grown very greatly during recent years, 
In New York, the Curb Market Associa- 
tion has evolved as the second largest 
stock exchange in this country. The 
Chicago Stock Exchange has of course 
expanded remarkably. The over the 
counter business in securities, both 
domestic and foreign, has enormously 
increased. Finally there has occurred a 
similar expansion in the flotation of new 
security issues. In all these other branches 
of the security business, no less than in 
the New York Stock Exchange, continual 
recent expansion has inevitably called for 
larger sums of money to carry security 
issues into distribution. 











POTENTIAL CREDIT 








Fears are sometimes expressed con- 
cerning our gold supply. If our central 
bank system is in danger of exhausting 
its gold supply, certainly its statement 
does not show it. The ratio of the Federal 
Reserve system today stands at approxi- 
mately 70 per cent., with additional 
hidden gold assets sterilized in the form 
of gold certificates. Obviously, our 
banking system still possesses vast reser- 
voirs of potential credit. | Why is this 
credit being so rigidly hoarded? 

To many of us it is still a deep mystery 
why there is any such pressing necessity 
to deflate security loans today. It can- 
not be that the Federal Reserve system 
has decided that security prices are too 
high, and that it therefore proposes to 
bring them down if necessary with a 
erash, for the spokesmen of the Reserve 
have frequently disclaimed any motive 
of this sort. Has the Federal Reserve 
system embarked on a doctrinaire policy 
of limiting security speculation as such? 
Or how should the recent Reserve state- 
ments concerning speculation be inter- 
preted? It is not the Stock Exchange, 
or the stock market, or even ‘‘stock 
market speculators’? who are opposing 
the Federal Reserve system policy 
it is the continual generation of fresh 
American capital upon an absolutely 
unprecedented scale, and the inevitable 
tendency under present Federal Reserve 
policies for this capital to seek invest- 
ment in the very call stock market loans 
which the Reserve is apparently desirous 
of deflating. 

The reason why the Reserve policy 
of tight money has failed to reduce 
stock market loans is because the funds 
employed in these loans are today to s? 
large an extent capital, and not mere 
bank credit. The more fear propaganda, 
warnings and vague threats the Federal 
Reserve system has issued, naturally the 
more it has impelled owners of capital t0 
place their funds in the safest form of 
loan which they could obtain. Stock- 
market call loans are without question | 
the safest form of investment known I! [ 
this country. As a result, fresh capital | 
has been continually driven into ¢a 
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Subscriptions having been received in excess of the amount of this issue, this advertisement 
New Issue appears as a matter of record only, 


200,000 Shares 
Whittelsey Manufacturing Company, Inc. 


(Incorporated under the Laws of Delaware) 





Class “A” Convertible Participating Stock 
(No Par Value) 


Registrar: Transfer Agent: 
FARMERS LOAN & TRUST COMPANY IRVING TRUST COMPANY 
ew York, N. Y. New York, N. Y. 
CAPITALIZATION To be presently 
Authorized Outstanding 
Class “‘A”’ Convertible Participating Stock (No Par Value) ...... 500,000 240,000 
(Preferred as to dividends up to $.70 per share), non-callable and non-voting. 
a i sow ik ok asin seven cirereeasae viens ees 1,000,000 420,000 


(Subject to prior dividends of *‘A’’ Stock) voting. 


The Class ‘“‘A’’ Stock is convertible at any time into Class ‘‘B”’ Stock share for share at the opiion of the holder. The Class ‘‘A” 
Stock] is entitled to preferential dividends of $.70 per share in each year, and any additional dividends are to be distributed equally on 
each share of Class ‘‘A’’ and Class ‘‘B’’ stocks. 500,000 shares of Class ‘‘B’’ Stock reserved for conversion of Class ‘‘A’’ Stock. 


Mr. H. Newton Whittelsey, President of the Company, has summarized his letter to us as follows: 


History and Product: The Whittelsey Manufacturing Company of Bridgeport, Conn., is the outgrowth of the Whittel- 
sey Body Company, manufacturers of suburban and commercial automobile bodies since 1923. Through an agreement made 
December 24th, 1928, between the Company and the A. V. Roe & Co., Ltd., the former has been granted the license and exclusive 
rights to manufacture and sell the well-known Avro Avian land and sea planes in the United States and possessions, to be known 
as Whittelsey Avians. 


The Avian, an outstanding Sport and Training Plane, holds official records for distance, speed, endurance and safety. It is the 
only non-military aeroplane in America incorporating the famous Handley-Page slotted wings as built-in standard equipment. 
They facilitate take-off and landing in difficult places and act to prevent tail-spins when incorporated in a superior, air-worthy 
plane. 


Industry: The Avian fulfils every requirement of the light aeroplane class and has an unlimited market in these fields as 
indicated by the orders received. Orders on hand and about to be consummated will take the full production to December 31st, 
1929. The production schedule calls for 1,000 planes prior to June 30th, 1930, and it is planned in the following twelve months to 
manufacture 2,000 such planes. 


Plant: The Company’s plant is located at Bridgeport, Connecticut, and comprises a complete block with modern mill con- 
struction, sprinkled; of 75,000 sq. ft. floor space with available land for increasing factory space by about 150,000 sq. ft. Land, 
buildings, equipment (not including machinery) has been appraised by the American Appraisal Company at a valuation for 
replacement of $276,100.00. 


Earnings: The Company estimates net earnings based on the production schedule for the period ending June 30th, 1930, of 
approximately $750,000 or over $3.00 on each share of Class ‘*A’’ Stock outstanding. 


Assets: A pro-forma Balance Sheet of the Whittelsey Manufacturing Company as of December 31st, 1928, after giving 
effect to this financing as certified to by Messrs. Haskins & Sells, certified public accountants, shows total Assets of $2,021,050.40 
and total Current Assets of $1,798,936.43 as against Current Liabilities of $53,407.36. 


Purpose of Issue: The proceeds of. this issue will be used by the Company to provide working capital for expansion in 
the production of Whittelsey Avian aircraft. 


Management: Management will continue with those who have developed the Whittelsey Manufacturing Company and 
prominent engincers have been retained by the Company to advise and aid in the production of Avian aircraft. These include 
Capt. R. J. Goodman-Crouch, Vice-President and Chief Aeronautical Engineer, former head of Airworthiness Department of 
British Air Ministry at Royal Aircraft Establishment; Mr. Frederick W. Hazen, who is Vice-President in charge of production, 
former assistant to General Manager in charge of production of the Chance-Vought Aircraft Corporation; and Mr. C. E. Fielding, 
an engineer sent from A. V. Roe & Co., Ltd., to assist in production. 


The following Board of Directors has been elected: 


RICHARD L. TYNER, JOHN D. CHAPMAN, CHARLES A. MOORE 


Capitalist. Chisholm & Chapman, President and Director, Manning, Maxwell 
Vice-President, Whittelsey Manufacturing Vice-President and Director, Putnam Trust & Moore. 
Company, Inc. Company. FREDERICK W. HAZEN, 
Vice-President, Whittelsey Manufacturing 
ALVIN UNTERMYER, COULTER HUYLER, Company, Inc. 
Member, Guggenheimer, Untermyer & Capitalist. ; CAPT. R. J. GOODMAN-CROUCH, 
Marshall, Lawyers, f Formerly, President Huyler Chocolate Vice-President, Whittelsey Manufacturing 
Director, Bethlehem Steel Corporation, Company. Company, Inc. 
Director, Pierce Petroleum Corporation. For six years head of Technical Division, 
E. B. MERRITT, British Air Ministry, London. 
H. NEWTON WHITTELSEY, : President and Director, E. B. Merritt & H. F. deBOWER, 
President and Founder of the Whittelsey Company, Inc. Frear & Compar.;, 
Manufacturing Company, Inc. Investment Bankers. Investment Bankers. 


Market: The Corporation has agreed to make application to list the Class **A’’ Stock on the Boston Stock Exchange and the 
New York Curb Market. 


Legal matters will be passed upon by Messrs. Guggenheimer, Untermyer and Marshall for the bankers and Gordon Grand, Esq., for the Company 


We offer these shares, when, as and if issued and accepted by us, and subject to prior sale and approval of counsel. 





Price: $12.50 per share 





Frear & Company E. B. Merritt & Company, Inc. 


New York, N. Y. Bridgeport, Conn. 


All statements contained herein are summarized from official sources subject to more detailed information which may be had upon 
request, and are not to be construed as representations by us. 
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Remington Arms 
Co., Inc. 


Common Stock 


Our new 1929 
circular is ready 
for distribution. 


A copy sent upon request. 


Charles E. Doyle & Co. 


CHASE NATIONAL BANK BUILDING 
20 Pine St. New York -Tel- John 4500 


Members 
Unlisted Securities Dealers Ass'n 
Association of Bank Stocks Dealers 



























Free to Investors 


New edition. Makes 
as ‘Collateral Trust,”’ 
and Debenture Bonds,” ‘‘ Bonds vs. Stocks,”’ 
‘‘Listed vs. Unlisted Securities,’ and 
many other terms unfamiliar even to ex- 
perienced investors. Special articles also 

on ‘* Points to Con- 
sider When Buy- 
ing a Bond,” and 


clear such terms 
‘First Mortgage, 


other helpful sub- 

jects. Sent free to 

investors in the 

ae Middle West and 

* ~— West who write 


J on business _ sta- 
Investment Terms tionery or indicate 
clearly that they 
are bona fide ac- 
tual or prospective 


y investors. 


R. E. WILSEY & CO. 


Investment Securities 
1216 State Bank Bldg., Chicago 





















































CONSOLIDATED 
THEATRES, LTD. 


Listed on the 
New York Curb Market 


An expanding Theatre Chain in 
the Dominion of Canada with 
interesting possibilities. 





Analysis on Request 





LIBAIRE & COMPANY 


Members New York Stock Exchange 
,37 Wall Street New York 
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loans, little as the Federal Reserve 
authorities apparently have wished this 
to happen. Normally a capitalist might 
put his capital into stocks or bonds, but 
under continual vague warnings from our 
highest bank authorities, he can scarcely 
be blamed for lacking confidence in the 
stock market and for choosing call loans 
as an investment. In addition, the tight 
money policies of the Federal Reserve 
have succeeded in raising interest rates 
on eall loans to exaggerated levels, far 
above the yield on any class of securities 
in our market. This policy again has only 
inclined the owner of capital to invest his 
money where it will bring the higher re- 


turn. As a result, security loans from 
‘‘other lenders’ have continued to 


mount, due to the very policy which the 


Federal Reserve system has mistakenly 
been pursuing. 5 

I view the policy of frequently under- 
paying both the officers and the employees 
of the Federal Reserve system as a fata] 
mistake. American currency and credit 
are of too great importance to every one, 
for us to expect that they can be ade. 
quately administered either by a brair- 
less automatic mechanism, or a battalion 
of purely clerical minds. If our Feder:| 
Reserve system is to obtain the hest 
banking brains of the country, it must 
be allowed adequately to pay for them. 

It is highly doubtful whether American 
business today is really sick at all, and 
therefore whether any particular remedy 
for stock-market loans or anything else 
is really needed. 








over 
the 


counter 








IGH money rates ruling during the 
past week had an unsettling effect 
on unlisted securities. Most groups 

were inclined to be irregular, with price 
movements for the most part tending 
toward lower levels. The airplane group 
was an exception; shares in this division 
ignored 14 per cent money and came in 
for a great amount of speculative activity 
which characterized these issues some 
time ago. 
AaAaaA 


Recent strength in the securities of 
General American Investors was ex- 
plained by the proposal of the directors 
to give stockholders a 100 per cent stock 
dividend and rights to subseribe to new 
stock. The stock dividend will increase 
the number of shares to 400,000, and to 
allow this the certificate of incorporation 
is to be amended to increase the au- 


‘thorized capital from 200,000 shares to 


1,500,000 shares. Stockholders will also 
receive rights to subseribe to new stock 
on a share for share basis at $15 per share. 
This privilege is to be given to holders 
after payment of the stoek dividend. 
The directors also propose to simplify 
the capital structure by retiring the out- 
standing $1,500,000 preferred stock. The 
company belongs to the general manage- 
ment type of investment trust and is 
sponsored by two well-known investment 
banking houses, Lazard Freres and Leh- 
man Brothers. For 1928 the company 
reported realized profits of $9.65 a share, 
which together with unrealized apprecia- 
tion totaled $16.08. No common stock 
has been publicly sold by the company, 
75,000 shares having been given as a 
bonus to debenture holders. The man- 
agement subscribed for the preferred 
stock and 125,000 shares of common. 
This situation was constructively re- 
viewed in the January 30, 1929, issue of 
THe FinanctaL Wortp when selling at 
$82 per share. 
AA 


The putting into effect of the Guaranty- 
Commerce merger resulted in spirited 
bidding for their securities at the be- 
ginning of the week. Gains were, how- 
ever, largely erased toward the end of the 
week, when the bank list as a whole 
showed a weakening tendency. Another 
issue to show remarkable strength during 





the first few trading days was National 
City. It is said that an increase in the 
dividend rate is warranted, owing to the 
profitable year experienced by all depart- 
ments of the institution. The stock rose 
several points above the 400 mark, but 
later reacted and was in fairly good de- 
mand around $395. Chase National, 
Brooklyn Trust, Central Union Trust, 
and Manufacturers Trust were also traded 
at slightly higher levels. Losses were 
shown by Interstate Trust, National 
Park, Seaboard National, Farmers Loan 
& Trust, Corn Exchange, Equitable 
Trust, Chatham Phoenix, Nassau Na- 
tional and Municipal Bank & Trust 
Company. Irregularity prevailed in the 
insurance group with transactions at a 
low ebb. Gains were scored by North- 
western National and Republic of Pitts- 
burgh. An easier tone prevailed in 
Home, Glens Falls, Maryland Casualty, 
New Brunswick Fire, Hartford Fire, 


United States Fire, Autna Life, Niagara 
Fire and Providence Washington. 
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SATISFIED CUSTOMERS 


The fact that this service in thirty years 
has become the largest of its kind in the 
United States is pretty positive proof that 
it has satisfied its customers. 


We would like to tell you something about 
our methods and send you a folder show- 
ing what some of these subscribers have to 
say. 


THE WALL STREET. 


Established 1898 


FINANCIAL BUREAU, Inc. 


79 WALL ST., NEW YORK CITY 





Chicago Los Angeles 
111 W. Jackson Blvd. Security Title Ins. Blds. 
San Francisco Seattle 
Hunter Dulin Bldg. 1411 4th Ave. Bidg. 
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Why Some Subscribers Are Not as 
Enthusiastic as the Majority 


(Please Show This to Some Investor Friend ) 


Most subscribers renew in advance of 
expiration. They appreciate the many 
benefits of an unbiased investment service 
such as we supply at such a small cost. 
They are broad-minded enough to realize 
we cannot always be right in our con- 
clusions. 


About the only dissatisfied subscribers 
we ever have are those less trained in- 
vestors who concentrated their funds in a 
few of the more speculative securities we 
have recommended. 


It is obviously impossible for anyone to 
be sure that a particular company is going 
to do as well in the future as a survey would 
seem to indicate. There are all sorts of 
possible future developments—political, 
economic, social, etc.—that prove the wis- 
dom of not putting all your eggs in one 
basket—or even two or three. 


Even when following out the rule of 
diversification an investor should not have 
too large a portion of his funds in specu- 
lative enterprises. We advise not to ex- 
ceed 25 per cent. 


Your savings should be spread over :¢ 
sufficient number of industries and securi- 
ties so that any unforeseen development 
occurring in one or two of the securities 
will be more than offset by the appreciation 
shown in your securities as a whole. 


Of course, diversification alone will not 
insure investment success as it is essential 
that selections should be made in accor- 
dance with the fundamental of actual 
values and probable future earning power. 
Subscribers know that our recommenda- 
tions are always made from that premise 
but we realize that we cannot hope to be 


right in forecasting probable developments 
in all cases. 

If, however, an investor will spread his 
risk over a number of well selected *‘ estate- 
building” securities such as we recommend 
from time to time he is placed in a position 
where he is almost “shock proof.” On 
the other hand, the man who is inclined to 
concentrate in a few securities and happens 
to be wrong, is likely to have the unhappy 
experience of losing his entire capital or a 
great part of it. 

Some small investors object to diversi- 
fication because of their limited funds. 
They fail to realize that it is possible to 
buy a few shares at a time at only a small 
additional cost in commissions. The high 
commission you pay on small lots is really 
cheap insurance against the big risks in- 
volved in concentrating on a few securities. 
It is wiser for the long-pull investor to buy 
five shares of each of 20 stocks than 100 
shares of one stock. 

The records show that our recommenda- 
tions have been over 90 per cent correct 
during the past few years and that those 
who have diversified have not worried 
much about the small percentage of securi- 
ties that failed to make good as expected. 


During the coming twelve months, dis- 
crimination and diversification will be 
more essential than ever. ‘There probably 
has never been a time when unbiased in- 
vestment information was more necessary 
to all investors than right now. You can- 
not afford to miss reading carefully the 
next 52 issues of The FrinancraL Wor bp. 
Where can a $10.00 investment bring you 
more money-making and money-saving 
information? 
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THE FINANCIAL WORLD 
93 Park Place, New York please show 


For the enclosed $10.00, please enter my one-year subscrip- 
tion to your Threefold Investment Service which includes: 


) The next 52 weekly issues of THe FrnanctaL Wor tp, 
including recommendations of Undervalued Securities 
appearing in each issue. 


) The next 12 monthly issues of “Independent Appraisals 
of Stocks Listed on N. Y. Stock Exchange.” 


o 2S O16 & Doe BS 2 Oe 6.8 le G4) 68S OO Oe 6 OOO S 2- OR ea ENE 6-4 OOO 06 


iw ie a ee ee a ee a ee ee a ee a ee oe Oe ee ee ee ee ee oe a ee 


This Coupon M-15 
in May 


(3) Free privilege of writing you for advice by letter about 
individual securities by including a stamped self-addressed 
envelope with each inquiry. (Every inquiry is limited to 
one security.) 


Also a copy of “When to Sell,” and Mr. Guenther’s Sound 
Investment Rules. 
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PROFIT MOST== 


(If you are already a subscriber, By M a i | l n g 


this to a friend) 
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edited by A. Weston Smith, Jr. 








HE Curb Market of the week 

continued its irregular course with 

selected stocks recording large 
gains in spite of the fact that call 
money continued to hold at high levels. 
Toward the close of the week bullish 
sentiment was more apparent. The 
utility group continued to attract the 
most attention with many broad ad- 
vances seored following favorable news 
developments. Motor and chain store 
shares were improved while oils were 
moderately higher in response to the 
general belief that the statistical position 
of the industry was on the uptrend. 
Considerable profit-taking tended to 
depress the aviation and radio tube shares 
indicating that the pace of the advance 
during the past few weeks had been too 
rapid. A handful of specialities, reflect- 
ing strong sponsorship, moved forward 
briskly on small volume. 


AAA 


Ford Motor of Canada received the 
largest attention among the motors on 
the report that estimates of the first 
quarter earnings had been placed around 
$3,000,000 which compares with slightly 
over $6,000,000 for the full year of 1925; 
the latter was the best year in the com- 
pany’s history. This, of course, reflects 
the return of the company to normal 
production. It is also estimated that 
earnings of around $12,000,000 will be 
reported for 1929 which would be equiva- 
lent to $7 a share on the combined class A 
and class B stocks. The class A stock of 
Ford of Canada continues, therefore, to 
offer one of the most attractive speculative 
opportunities in the motor group. 














Curb 


Securities 


BRANDENBURG & CO. 


Members New York Curb Market 
111 Broadway New York 
Telephone Rector 5022 


expansion program. 
strong financial position the company 


Aviation Corporation, while failing to 


score any appreciable gain, was bought 
rather heavily based on the knowledge 


that the company is planning a large 
Because of its 


has been able to make several offers to 
other units in the aireraft industry. 
The report circulated during the week 
that negotiations were in progress with 
Universal Aviation and Colonial Airways. 
An offer to the Fairchild Aviation Cor- 
poration was recently approved. Fokker 
has also been mentioned as a possible 
tie-up with Aviation Corporation. 
Among the aviation accessory com- 
panies, Bendix Aviation, to which favor- 


able attention was directed in last week’s 
issue of THE FiInaNnciaL WorLD, moved 


to a new high following the announce- 
ment that the stockholders of Bendix 
Corporation had approved the reorganiza- 
tion plan. Of the 1,890,000 shares of the 
new company 1,000,000 shares will go to 
the stockholders of the Bendix Corpora- 
tion and 500,000 shares to General 
Motors, the remaining shares being split 
up among the Stromberg, Scintilla and 
Kelipse companies in payment for their 
own stocks. 























We recommend the purchase 
for investment of 


United Founders 
Corp. 


Common Stock 


This corporation is the holding company 
formed to assure the continuity of 
management that has made American 
Founders Corporation such an outstand- 
ing success. 

United Founders Corporation is a large 
holder of American Founders Corpora- 
tion Common Stock. This stock has 
increased in market value over 40 times 
in less than 5 years. 


Price at the market 


Full details sent on request 


PRICE & COMPANY 


Investment Securities 
165 Broadway New York, N. Y. 
Tel. Cortland 7871 




















‘The Circulation of | 


THE WALL STREET JOURNAL 
is 


Due 
in purchasing power 











? 


<a, 


Another aircraft accessory company, 
Thompson Products, which has enjoyed 
a substantial advance since it was con- 
structively reviewed in THE Financia 
Wor vp of October 31, 1928, reported the 
most favorable first quarter earnings jn 
its history during the past week. Net 
earnings for the three months ended 
March 31, 1929, totaled $377,673 equiva- 
lent to $1.41 a share on the combined 
class A and class B shares. This com- 
pares with $231,229 or 92 cents a share 
in the same quarter of 1928. The class 
A stock continues attractive for specula- 
tive purposes. 

AAA 


Chain stores were more active than 
they have been in recent weeks, reflecting 
the many favorable increases in sales 
reported for April and the first four 
months’ period. News of the week in the 
chain store field included the report that 
American Department Stores had ac- 
quired its tenth store since the first of 
last year, the Sulzbacher Department 
Store of Steubenville, Ohio. The com- 
pany now owns and operates 17 retail 
department stores or more than double 
the 7 stores operated at the close of 1927. 

Other chain store news included thie 
report that the directors of National 
Family Stores would meet on May 15 
to consider the inauguration of dividends 
on the common stock. It is understood 
that the earnings of the first quarter of 
the year warrant establishing a $2 a share 
annual dividend rate. If such a dividend 
is declared the stock at present prices of 
around $37 a share would afford a yield 
of 5% per cent which is comparatively 





CLINION GILBERT 


Will Buy or Sell | 


Hudson 
Casualty | 
Company | 
Stock | 














CLINTON GILBERT 


Established 1890 


Members Unlisted Securities Dealers Assn. 
Members Assn. of Bank Stock Dealers | 
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high for a chain store stock. This situa- may have their earning power affected 
tion will be further reviewed in the third thereby. 
article of the series, ‘“‘Comparing the a 
specialty Chain Stores,” which will ; 
appear in a forthcoming issue. Mean- Securities Outlook 
while the stock continues to be one of the 
most undervalued of the group represent- AAA 
ing the yomnane quewing chates. 1 the field of fixed income-producing 
securities the adverse influence of high , 
THE TREND OF _ THINGS interest rates must be removed before 
a any sustained upward movement can 
econeluded from page 684 be expected. In the field of common 
stocks widely diverse individual price 
— movements continue to take place. Some 
The Tariff are doubtless due to ‘‘manipulation,” 
a aa but in the majority of instances current 
and prospective earning power are as 
S this is written the House tariff bill always the dominating influence. In 
has been reported. A general up- other words, the so-called ‘‘market’’ con- 
ward revision is proposed, subject, of tinues highly selective. From day to day 
course, to changes on the floor of the there are about as many stocks that make 
House as well as in conference with the new low prices for the year as make new 
Senate. The expected beneficiaries (where high prices. The all-important credit 
reflection might be expected in security situation is still obscured and in turn 
price levels) are the domestic sugar in- obscures the business outlook for the 
dustry, cement, glass, linseed oil, leather, second half of the year. In the mean- 
and to some extent in the steel industry. time the common stock investor should 
When the new tariff act assumes more hold a good line of well diversified sound 
definite form THe FInanctaL Wor.p securities, borrowing little (if any) at 
will analyze it in detail, especially from current high rates and keeping buying 
the standpoint of the corporations that power in reserve. 


























Dividends Declared 
























































Pe- Pay- Hidrs. of Pe- Pay- Hldrs. of 
Company Rate riod able Record Company Rate riod able Record 
Am. Multigraph Co........ 6245¢ Q June 1 May 18 Wesson Oil & Snowdrift $4 
eS. Sf 25¢ Q June 1 May 15 CUMMINS «oes caleeo.cj0ne soon $1 Q June 1 May 15 
Brown Shoe Co...........- 62440 Q June 1 May 20 Ingersoll-Rand Frac eames gee mets $1 Q June 1 May 1 
Franklin Simon pf.......... $1.75 Q June 1 May 17 Fed. Light & Tract.......... 1% .. July 1 June 13 
Gen. Devel. Co...............250 .. June 29 June 15 Bangor & Aroostook......... 87c Q July 1 May 31 
Hartman Corp., Cl. A........ 50c Q June 1 May 17 DEH is siviats ow civccne 144% Q July 1 May 31 
Se rr 3 Q June 1 May 17 AAA 
- semen ona See = 8 — : ed . 
Marmon Motor Co........... une ay 
Pr, Steel Car pf............ $1.75 Q June 29 June 1 RIGHTS ON N.Y. S. E. 
“-. pe Ist pf....-. ++ ae 8 yd : : Stock Record Expires Privilege 
a cceg eanea matte 98 @ June 15 May 25 Anaconda........ 4-30-29 6-18-20 2 5@25 
A Nien 6214 June 20 May 27 Graham-Paige.... 4-29-29 5-20-29 114- 10@25 
8.0. Nebraska............ se Q une 2 ay Int. Comh 4.26.99 5-93-29 1 pf. 20@100 
Timken, D. Axle pf......... ae Gf ani aes See: oo Coo Pi <u = 
Truscon Steel pf........... $1.75 .Q June 1 May 21 neey 3 seseeee $-22-29 _—2 1- 3@26 
Union Tank Car Co........ $1.25 8 June 1 May 18 US Steel seeceee ge rei . tie 
Pa Cont Big 22 0000000001356 EX June 18 May 3 AdamsEsp...... & 220 52420 tunith2D"l. gon 
S. O. Nebraska. ..........- . -25¢ Ex June 20 ed 27 Am. R. & Std. San. G+ 2-29 6- 3-29 }1com. ‘ sess 
seta, Sy A see = o =; pond 15 Bali. & Ohio...... 5+ 1-29 6-20.20 15-100@100 
AES scaled“ lemiaae i ‘ J ae 5- 2-29 6-17-29 1- 10@170 
Bulova $3.50 cum. pf....... 87146¢ Q June 1 May 15 } ‘ a aa ) 
Patino Mines.............++. 4s .. June 28 May 31 Ches.& Ohio..... 4-30-29 7- 1-20 1- 4@100 
An. Cap, ct. Re csausaeouets a os = i Led ’ i. laces = , 1 10@60 
AM. FL & Lt... .. se ceeeeeees une ay eae ree’ Se 
Wrigley (Wm.) Jr........... 5% .. duly 1 June 20 
Am. Gas & Elec............. 25c July 1 June 11 * Right to subscribe to 414% conv. Deb. Bonds at par in 
SS A ORE | $1.50 Aug. 1 July 8 ratio of $100 in bonds for each 6 shares of stock held. 
Horn & Hardart pf. (N. Y.).$1.75 June 1 May 10 
at omg -- er 134% $ og . — - 
"burgh Stl. Fdy. pf... .... $1.25 uly June 15 y > 
Southern Col. Power 7% pf. .$1.75 Q June 15 May 31 DIVIDENDS 
AL IOUOUIN, Wo. sss 30:00 Q June 15 May 10 
ne te) Mint CENTRAL ARKANSAS PUBLIC 
Pac. Coast Bis...............25¢ Ex June 15 May 31 SERVICE CORPORATION 
Columb. Piet. conv. pf........ 7c Q June 1 May 15 Preferred Stock Dividend No. 65 
- Gos & MR once 1-50 Sh SA July 1 June ll 52 William St., New York, May 8, 1929 
i a TI Tae ed) il Q dune t May 15 The Board of Directors has’ this day declared 
si xers Pu ” was i Kees Pe Q — ; -_ : the Sixty-fifth Consecutive Dividend of One 
OSD env. OF... sccces 1.2 d iv: 2 = Jp dene e 
Do $5.50 cum pf... $1.37 5 iy i See 4 aes et Sa 7) On the 
McCrory Stores, A..........- 50c Q June 1 May 20 Son eve Stock of the be cote’ rkansas Public 
AERA ARETE: 50¢ Q June 1 May 20 the Ste Corporation, payable on June 1, 1929, to 
ee Ist pf.........$1.75 Q June 1 May 17 ie Record as of the close of busi- 
| RE een. 0 ¢ J 1 May 17 si VB, Save ° 
Wayne ‘ath oi ae aie 3 Sas 1 med 20 The transfer books will not be closed. 
Westn. Dairy Prod. A......... $1 Q June 1 May ll J. DUNHILL, Treasurer. 
Stand Le ae 6244¢ Q June 15 May 16 
Pillsbury Flour..............50e Q June 1 May 15 
Pines Winterfront, n......... 2% .. June 1 May 15 | 
ng pultigraph ER 6244c Q June 1 May 18 
Am. , 
% he A ‘ ~ “3 meee $1.50 Q July 1 June 12 Monongahela West Penn 
\tlas Powder.................$1 Q June 10 May 31 } : 
= ie vd fe aucwe-atewe $2.50 Q June 29 May 31 Public Service Comp my 
onsol, Mills, A.........000- 25c Q May 15 Apr. 30 NOTICE OF DIVIDEN 
oe Pap, Box, A......... 3744¢ Q May 15 Apr. 30 : aptied 
atingon-Schild............ 6240c Q June 1 May 15 The Board of Directors of the Monon- 
_Do-614% pf........... $1.6214 Q June 15 June 1 gahela West Penn Public Service Com- 
Fed, Lt. & Tract........... 374%4e Q July 1 June 13 pany has declared quarterly dividend No. 
_ ay RAE $1.50 Q June 1 May 18 24 of one and three-quarters per cent 
ien. ( able, A Sasa meuae more Q June 1 May 10 (4334¢ per share) upon the 7% Cumu- 
Y.C. & St. L. RR....... $150 Q July 1 May 15 lative Preferred Stock, for the quarter 
gO Me... 6s secencvcens 150 Q July 1 May 15 ending June 30th, 1929, payable July 
— AOD AMM, 6 oc cccc ce 30 Q May 15 May 1 Ist, 1929, to stockholders’ of record at 
. a Eee MENS 1%% Q May 15: May 1 the close of business June 15th, 1929, 
5. Cal. Edi. 7% pf. A...... 43346 June 15 May 20 
Bn) | ee 37140 6 June 15 May 20 S. E. Miter, Secretary. 
Standard Oil Cal........... 6244¢ Q June 15 May 15 = 
Ingersoll-Rand....... $1.25 Ex June 1 May 12 
Ee 

















May 15, 1929 





DIVIDENDS 





AMERICAN GAS AND ELECTRIC 
COMPANY 
Preferred Capital Stock Dividend 

New York, May 2, 1929, 
The regular quarterly dividend of One Dol- 
lar and Fifty Cents ($1.50) per share on the is- 
sued and outstanding no par value Preferred 
capital stock of American Gas and Electric 
Company has been declared out of the surplus 
net earnings of the company for the quarter 
ending July 31, 1929, payable August 1, 1929, 
to holders of such stock of record on the books 


— company at the close of business July 8, 


FRANK B. BALL, Secretary. 





AMERICAN GAS AND ELECTRIC 
COMPANY 
Common Capital Stock Dividend 

New York, May 2, 1929. 
The regular quarterly dividend of Twenty- 
five Cents (25c) per share on the no par value 
Common capital stock of American Gas and 
Electric C ompany has been declared out of the 
surplus net earnings of the company for the 
quarter ending June 30, 1929, payable July 1, 
1929, to holders of such stock of record on the 


books of the company at the close of business 
June 11, 1929, 


FRANK B. BALL, Secrelary. 





AMERICAN GAS AND ELECTRIC 
COMPANY 


Regular Semi-Annual Common Capital 
Stock Dividend 

New York, May 2, 1929. 

A regular semi-annual dividend at the rate 

of one-fiftieth (1/50) of a share on each share 

of the present no par value Common capital 

stock of American Gas and Electric Company 

has been declared out of the surplus net earn- 

ings of the company, payable in full paid no par 

value Common capital stock of the company on 

July 1, 1929, to holders of such stock of record 

on the books of the company at the close of 
business June 11, 1929. 


FRANK B. BALL, Secretary. 








AABICAN CeTANDORD 
RADIATORQL SANITARY 
COR PORATION 


PREFERRED DIVIDEND 
COMMON DIVIDEND 


A dividend of $1.87 per share on the Pre- 
ferred Stock at the rate of 7% per annum for 
period February 25, 1929, to May 31, 1929, 
being the first quarterly dividend, has been de- 
clared payable June 1, 1929, to stockholders 
of record at close of business May 15, 1929. 

A dividend of $.375 per share, being the 
first quarterly dividend, has been declared on 
the Common Stock, payable June 29, 1929, 
to stockholders of record at the close of busi- 
ness June 11, 1929, 

ROLLAND J. HAMILTON, 


Secretary and Treasurer. 

















The 
North American 
Company 


QUARTERLY DIVIDENDS 


No. 101 on Common Stock of 212% 
in Common Stock (at the rate of 1 /40th 
of one share for each share held); and 
No. 32 on Preferred Stock of 114% 
in cash (at the rate of 75 cents per share) 
Will be paid on July 1, 1929 to 
respective stockholders of record at the 
close of business on June 5, 1929 


Robert Sealy, Treasurer 























SOUTHERN PACIFIC COMPANY 


DIVIDEND NO. 91 
A QUARTERLY DIVIDEND of One Dollar 


and Fifty Cents ($1.50) per share on the 
Capital Stock of this Company has been de- 
clared payable at the Treasurer’s Office, No. 
165 Broadway, New York, N. 
July 1, 1929, to stockholders of record at 
three o’clock P. M. on Friday, May 24, 1929. 
The stock transfer books will not be closed for 
ithe pepmene. of this dividend. 


Y., on Monday, 


t M. THORNTON, Treasurer. 
New York, N. Y., May 9, 1929. 
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WEEKLY 


Business & Financial Summary 


(Principal features of this page elaborated 
_ and interpreted in the “Trend of Things”) 








A& AVERAGE STOCK PRICES 








1929 1928 
May8 Mayl1 Apr. 24 May9 
ee 155.20 155.70 156.00 149.97 
eS Per ee ee 206.40 205.00 203.20 161.18 
SS. Pes eee 185.62 184.78 183.58 156.99 
A FEDERAL RESERVE REPORTS, MEMBER BANKS 
(000,000’s omitted) 1929 1928 
May1 Apr.24 May 2 
Deposits—New York City........ $6,543 $6,375 $6,892 
Deposits—Outside New York City. 13,594 13,525 13,962 
Loans on Securities—N. Y. C..... 2,777 2,707 2,851 
Loans on Sec.—Outside N. Y.C... 4,609 4,612 4,241 
tInvestments—New York City..... 782 765 785 
yInvestments—Outside N. Y.C.... 2,096 2,103 2,360 
Total loans and discounts......... 16,451 16,388 15,997 
Total net demand deposits........ 13,234 12,977 13,910 
Total time deposits.............. 6,760 6,775 6,835 


+Other than U. S. Government securities 








A WEEKLY BANK CLEARINGS 1929 1928 
(000,000’s omitted) Apr. 27. Apr. 20. Apr. 28 
Ste fe Co @ 6 ee ee er $7,251 $7,934 $7,128 
Outside of New York City........ 4,185 4,484 4,418 
1929 1928 
A MISCELLANEOUS May 8 May 9 
Total brokers’ loans (000,000) ......... $5,551 $4,361 
Federal reserve ratio (System)......... 74.3% 70.1% 
Federal reserve ratio (N. Y.).......... 77.8% 71.6% 
1929 1928 
Apr. 27 Apr. 28 
EN CD SOI. goo 0 ce cscs a oes 1,051,728 963 ,007 
May 4 May 5 
Daily Av. Crude Oil Prod. (bbls.)...... 2,629,850 2,486,650 
A FOREIGN EXCHANGE A COMMODITY PRICES 
1929 1928 1929 1928 
May 8 May 9 May 8 May 9 
England..... $4.8474 $4.8711/16 Wheat..... $1.32% $1.23% 
eS 3.90 % 3.93 5/16 OO See -99 &% 1.464 
LO 5.2356 5.26 % Flour...... 5.90 8.60 
Belgium*....13.8734 13.96 Coffee. .... 174% 15% 
Germany... .23.69% 23.91% SS -0490 .06 
Austria...... 14.10 14.125 SR ss ae 22.26 20.25 
Holland..... 40.1834 40.33 Steel. .....36.00 33.00 
Denmark....26.6544 26.81 SS ee -0700 .0610 
Norway..... 26.66 26.76 Copper.... .18 14% 
Sweden...... 26.70 26.81% a -0655 .06 
Jepan....... 44.81 45.81 2 44% 51 7% 
Argentinas. ..42.10 42.72 Cotton .... .1960 .2185 
Brassiy...... 11.91 12.03 Bilk....... S88 5.45 
Se 12.06 12.20 Rubber.... .2120 .1860 
Can. Dollar. .99.20 100.00 Gasoline... .17 pe 


*Belga. tPaper Peso. {tPaper Milreis. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 
current month. 

Weekended Same 
Apr. 20 week 


EASTERN DISTRICT 1929 1928 % 
ee Su, nes 65,756 62,037 + 6.0 
eA | ere 32,423 31,558 + 2.7 
Cleve., Cinn., Chicago & St. L....... 29,205 27,079 + 7.9 
spelnware @ TIGR... 2... 02a sss 17,308 15,462 +11.9 
Delaware, Lackawanna & West....... 24,861 22,444 +10.8 
1 SRS et gy a. Roane 39,451 36,443 + 8.3 
NEIDEA SURED sg Galas pe ae ks 0a, 008 30,784 29,846 + 3.1 
N. Y., New Haven & Hartford....... 34,646 34,273 + 1.1 
iw. Werk CAO. . 5 wee cess 80,009 74,052 + 8.1 
N. Y., Chicago & St..Louis........ ; 26,235 24,440 + 7.3 
SON AMNUIN 55 a's dcihc sin eo buss 5 5s 6's Ws 161,959 152,883 + 5.9 
Pere Marquette.......... Pik aera gee 15,266 14,676 + 4.6 
ee ena ka bss sa sa ene © 46,139 46,668 — 1.1 
Wensum Margiana ...... 2.2... sce cece 9,995 10,034 — 0.4 
SOUTHERN DISTRICT 

Atlantic Coast Line....... Rane ere 23,731 22,626 + 4.9 
LOE TS SS ee ree eee 45,300 42,444 + 6.7 
Louisville & Nashville. :;............. 35,444 37,493 — 5.5 
ee ee eS ees 19,118 18,315 + 4.4 
SOE BLY: COUN. osc so ss a sswce 50,924 49,590 + 2.7 
NORTHWEST DISTRICT 

Chicago & Great Western............ 6,247 6,176 + 1.2 
Chi., Milw., St. Paul & Pacific....... 36,840 34,671 + 6.3 
Chicago & Northwestern............ 42,155 38,656 + 9.0 
Se OO Sr ee oe 18,324 13,603 +34.7 
Oe | ea ee re 18,047 17,245 + 4.6 
CENTRAL WEST DISTRICT 

Atchison, Topeka & Santa Fe........ 38,754 35,440 + 9.4 
Chicago, Burlington & Quincy........ 34,586 32,962 + 4.9 
Chicago, Rock Island & Pacific. ...... 31,014 29,391 + 5.5 
Chicago & Eastern Illinois........... 7,912 7,470 + 5.9 
Denver & Rio Grande Western. ....... 5,648 5,519 + 2.3 
ee OSE eee 30,484 29,916 + 1.9 
SRE ok ht oa ak nee 'e be 8's b 26,245 25,655 + 2.3 
DVR N.S. o's a cob bees bs bas 3,424 2,896 +18.3 
SOUTHWESTERN DISTRICT 

Kansas City Southern............... 5,808 5,059 +14.8 
Missouri-Kansas-Texas.............. 11,213 10,573 + 6.1 
oe SS a a eer 32,898 30,814 + 6.8 
St. Louis-San Francisco............. 17,907 16,847 + 6.3 
St. Louis-Southwestern.............. 5,858 5,360 + 9.3 
SL ree ae ere 11.996 11,981 + 0.1 





(Compiled from American Railway Association figures) 











to keep you 
informed 


_ Every week we list in this column attractive booklets 
circulars, periodicals and special letters pertaining to in. 
vestments and other timely subjects which we believe are 

of interest and profit to our subscribers. 





Upon request and without obligation any of the booklets listed 
below will be sent free, direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CuRRENT LITERATURE DEPARTMENT 
Tue FiInanciaL Wor Lp, 53 Park Place, New York, N. Y. 


gy pn te pe hemp Ae (Rayon)—A circular about the 
; erred stocks o is com y is issue yi ‘mber 
of the New York Stock Exchange. ae een + seine 


PARAMOUNT FAMOUS LASKY CORP.—An analysis of this 


company has been prepared by a prominent membe » New 
York Stock Exchange. ’ . oa ee Se 


F. W. WOOLWORTH CO.—A well-known firm of brokers, members 
4 bn New York Stock Exchange, has prepared an analysis of this 
sompany. 


CONVERTIBLE SECURITIES—A _ 22-page booklet describing 
certain convertible preferred stocks and bonds offering a practical 
solution to the problem of obtaining adequate fixed income, while 
securing opportunity to participate in potential common stock 
appreciation. 


BANK STOCKS—A well-known New York City firm which for 
over 38 years has specialized in bank and trust company shares fer 
discriminating investors, has issued an analysis of New York City 
banks and trust companies. 7 


HOW TO JUDGE INVESTMENTS—An article on this subject 
with particular reference to Public Utility securities is contained in a 
pamphlet issued by a firm of investment bankers. 


COMPARATIVE EARNINGS OF CHICAGO BANKS—Capital- 
ized at $1,000,000 or more. A complete list showing earnings from 
1924 to 1928, also bid price of shares for 1927 and 1928, has been 
compiled by an investment house of the Middle West. 


STOCK AND BOND REGISTER—This register, issued in pocket 
size form, contains convenient space for a systematic record of your 
securities. It is issued by one of the foremost firms of investment 
bankers and may be had upon request. 


MY INVESTMENT BANKER-—Is the title of a booklet issued by a 
well-known firm of investment bankers and presents in detail the 
qualifications you should demand from the house with which you 
are dealing. : 


MAKING MONEY IN STOCKS—A straightforward, comprehensive 
treatise on sound methods to pursue in the purchase and sale of 
listed securities. 


HOW TO INVEST MONEY-Is a new booklet published by a well- 
known investment firm. It describes various types of securities 
and is a valuable guide to every investor. 


ASSOCIATED GAS & ELECTRIC SYSTEM—An attractive 32- 
page year book giving through brief description, charts, maps and 
— a complete account of the properties of the Associated 
system, 


INVESTORS’ GUIDE—Is the title of the latest publication of one 
of the oldest real estate bond houses in the country, founded 1855. 
It is replete with valuable information for conservative investors. 


Our business men readers will find the booklets listed below ‘Sj 
informative at this time, when labor- and time-saving | 
devices are essential to the successful operation of the mod- | 
ern office. Note on your business letterhead the booklets | 

-~, desired and mail to Current Literature Department. 

DISTINCTIVE ALUMINUM FURNITURE—A booklet descrip- 
tive of this type of modern furniture for the office, will prove of 
interest to executives. 


GETTING ACTION—A booklet about an automatic dictating 
system, claimed by the manufacturer to save many hours eacli (a) 
for both the dictator and his secretary. 


AIDS TO ECONOMICAL CONDUCT OF _ BUSINESS—-This 
booklet shows the way to equip an office scientifically. It is issued 
by one of the largest organizations of office equipment specialists. 
and should prove of particular interest to executives considering 
remodeling their offices either at this time or later. 


GETTING THE MOST OUT OF DIRECT-MAIL—This [i'm 
through their System Service Department will furnish plans and 
suggestions for cutting your sales costs and increasing your sales 
volume, without cost or obligation. 


INSTANT CONTROL—Describes an inter-communicating syste! 
that switches on the voice of an individual by merely raising « k¢) 
and talking. 





FACTS—This booklet describes in detail an accounting and writing 
machine which has exceptional flexibility, combining many details 
in a single operation. It is »utomatic, self-checking and speedy. 

EXECUTIVE SIMPLICITY—Describes in detail the advantages 


of dictating equipment over the old time-consuming methods of 
dictation to a stenographer. 
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He Made $70,000 


after reading 


“Beating the Stock Market” 


It had a very intriguing title—“Bratinc THE Stock Market.” 
do that very thing, but each year his results were the same—LOSSES. 


E HAPPENED across a little book one evening. 
For years he had been attempting to 


It was only a little book. But it 


was chock full of definite, vital, priceless stock market advice. 


He found the book as intriguing as its title. When he 
had finished he knew why he had failed in his stock market 
operations. He saw his every error clearly before him. He 
saw more than that—he saw why he made them. 





There were many things in the little book that he had 
never known. There were some other things that he had 
not thought of in just the way the author set them forth. 


When he had finished reading the book he saw the 
stock market analyzed for him, and saw clearly the action 
that should be taken. Then he acted, and it was only a few 
months before he found himself $70,000 richer on modest 
transactions. 





“BEATING THE STOCK MARKET” can do for you just 
what it has done for others. It would be impossible to read 
it and not benefit from it. Packed in its 155 pages are all 
the things one must know before he can succeed stock 
marketwise. Between its covers are the only rules upon 
which stock market success has ever yet been built. 


Without a knowledge of the rules and principles set 
forth in this little book, no one can ever hope to succeed. 
With this knowledge no one should fail. 


“BEATING THE StocK Market” has brought stock 
market success to countless men who heretofore had 
“played” the stock market and lost. That is why this little 
book has had a larger sale than any financial work that has 
ever been published. Every year more copies are sold than 
the previous year. It has had the greatest success of any 
financial book. It is right now in its ninth edition. 


The author of this book, R. W. McNEEL, has been a 
financial advisor and authority for more than twenty years, 
and the book contains the life-time experience of one of 
America’s foremost financial thinkers. 


It was published to sell at $2, but through a special 
arrangement with the largest manufacturer of books in the 
United States, it is able to be offered at $1, postpaid. But 
you do not even need to risk $1, for the book will be sent 
to you without charge, to read and to benefit from without 
any expenditure at all. After having read it, you may 
return the book, or send $1, as you may elect. 


There is no reason not to do it—and it may mean the 
beginning of a new financial era for you, just as it has for 
so many others. 


Why not clip the coupon now—without obligation. 


GnG “Y- 





GN AN 
6 FINANCIAL § MEN 


LZ 


Rw. ME NEEL,DIRECTOR 


SERVICE 


AnAristocracy of Successtul Investors” 


126 NEWBURY ST. 


BOSTON. 


Send me a copy of ‘“‘Beating The Stock Market’’ without obligation. I will either 


send one dollar or return the 


Maas! 1 eae aeerereacacseeuascevecessceeauawes 


AGAR. cc ccccccccccccccsccccccscoccocccccccccceccecccccccccced-1S-FW 































ECONOMICS OF THE ELECTRICAL INDUSTRY 
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WESTINGHOUSE HYDRO-ELECTRIC GENERATORS SAVE 

















MILLIONS OF TONS OF COAL YEARLY 


WATER-POWER.. achievement and opportunity 


American hydro-electric plants 


energy totaling more than twelve million 
horse-power! It is estimated that they save nearly 
thirty-one million tons of coal a year. And more 
and larger units are being constructed all the 


time for still further economies. 

At present only about one-third of the 
electrical energy available from water- 
power in this country is being utilized. 
In industrial districts and thickly popu- 
lated areas, such as those near the St. 
Lawrence, Niagara Falls and the Tennes- 
see River, authorities are looking forward 


now develop 


Westinghouse 
Electrification 


Appliances Apparatus 


-: Wiring :* 


The Sign ofa 
Westinghouse r 





Westinghouse 


to even larger extensions of hydro-electric de- 
velopment for the future. 

Westinghouse has played, and will continue to 
play, a large part in this sound economic growth. 
Thirty-four years ago, Westinghouse installed 


at Niagara Falls the forerunner of all 
modern large-scale hydro-electric genera- 
tors. Recently, Westinghouse has com- 
pleted three of the generators that surpass 
in size any similar units yet constructed. 
From the generation of electric power to 
its ultimate application, Westinghouse 


responsibility runs the entire course. 








